GOHEL(&) ASSOCIATES LLP

Independent Auditor’s Review report

To,

The Members

‘M/s, Fortune integrated-Assets Finance Limited

Report on audit of Standalone Annual Financial Results

Opinion

We have audited the accompanying Statement of Standalone Financial Results of Fortune
Integrated Assets Finance Limited ("the Company") for the year ended March 31, 2020 ("the
Statement") and the standalone statement of profit and loss (including other comprehensive
income), standalone statement of changes in equity and standalone statement of cash flows, for
the year then ended, and notes to the standalone financial statements including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as ‘the
standalone Tinancial statements”).

In our opinion and to the best of our information and according to the explanations given to us
the standalone financial results;
a. are presented in accordance with the requirements of Regulation 33 of the Listing
Reguiations in this regard; and
b. give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable Indian Accounting Standards, and other accounting
principles generally accepted in India. of the net profit and other comprehensive income
and other financial information for the year ended 31 March 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing ('SAs'") specified under
section 143 (10) of the Companies Act, 2013 ('the Act’). Our responsibilities under those SAs are
further described in the Auditor's Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company, in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act, and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
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opinion on the standalone annual financial results.

Key Audit Matters

Key audit matters are matters addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Key Audit Matters | How the matter was addressed in our Audit

Transition date accounting
Refer to the accounting policies in the standalone financial statements: Significant accounting
policies - Basis of preparation and notes to the standalone financial statements: “First time

adoption of Ind AS”

Adoption of new accounting framework (Ind AS)

Effective 1 April 2019, the Company adopted
Ind AS notified by the Ministry of Corporate
Affairs with the transition date of 1 April
2018.

The following are the major impact areas for
the Company upon transition:
¢Classification and measurement /
valuation of financial instruments:

- Determination of Expected Credit Loss
(BTN

Ve
- Gain / loss on assignment of loans
sClassification and measurement
investment in Subsidiaries and Associates
*Additional disclosures as per the
requirements of the new financial reporting
framework

of

Transition to the new financial reporting
framework is an intricate process involving
multiple decision points for management ie.:
Ind AS 101, Tirst Time Adoption piescribes
choices and exemptions for first time
application of Ind AS at the transition date.

We identified the transition date accounting
as a key audit matter because of the
significant degree of management judgment
in the first-time application of Ind AS
principles as at the transition date |
particularly in the areas noted above and the
additional disclosures associated with Ind AS

transition.

We performed audit procedures set out
below

Design/ controls

e Assessed the design, implementation and
| operating effectiveness of key internal
controls over management’s evaluation of
transition date choices and exemptions
availed in line with the Ind AS 101,
Substantive tests

e Eualsdicd
choices and exemptions for compliance /
acceptability under Ind A5 101;

| eUnderstood the approach and methodology
adopted by management to implement the
transition to Ind AS;

v Test checked the computations relating to
transition adjustments;

» Assessed areas of significant estimates and
management judgement on transition in line
with Ind AS principles;

| *Compared  ine  reasonabieness  of
management assumptions in respect of
recognition and measurement of financial
instruments including determination of ECL
provisioning, gain / loss on assignment of
loans as at the date of trangition etc
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Expected Credit L.oss

Refer to the accounting policies in the standalone financial statements: Impairment in the
standalone financial statements: use of estimates and judgements - determination of
Excepted Credit Loss to the standalone financiat statements: Loans

Subjective Estimates We performed audit procedures as set out
bolow

Recognition and measurement of impairment | Design/ controls

relating to loans and advances involves | ®* Evaluated appropriateness of the

significant management judgement. impairment principles based on the

requirements of Ind AS 109, our business




With the applicability of Ind AS 109 credit | understanding and industry practice;
loss assessment is now based on the ECL | ¢« Understood Company’s new / revised
| processes, systems and controls implemented

model. The Company's impairment
allowance is computed based on from
estimates including the historical default and

loss ratios.

Management exercises judgement in
determining the quantum of loss based on a
range of factors.

The most significant areas are:

- Segmentation of loan book

- Loan staging criteria

- Calculation of probability of default / Loss
given default

There is a large increase in the data inputs
required for the computation of ECL. This
increases the risk of completeness and
accuracy of the data that has been used as a
basis of assumptions in the model

relating to impairment allowance process
incliding governance controls over the
development and implementation of the ECL
model;

* Test checked management review controls
over measurement of impairment allowances
and disclosures in the standalone financial
statements.

Substantive tests
¢ Performed substantive procedures over

validating completeness and accuracy of the
1and
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in the model;

*Critically evaluated management’s
judgement in the determination of ECL;

* We engaged our specialists to test the
working of the ECL model and
reasonableness of assumptions used;

* Performed cut off procedures on a sample
basis relating to recoveries at year end that
would impact staging of loans;

Valuation of Investments (other than investménts in subsidiaries and associates)

Refer 1o the accounting policies in the standaione financial statements: Financial instruments;
to the standalone financial statements: Use of estimates and judgements - fair valuation of
investment (other than Associates) and the standalone financial statements: Investments

Subjective estimates

Evaluation of business model is a subjective
matter and impacte the clagsification of
investments upon initial recognition and

consequently the measurement of the same.
- Investments valued at amortized cost

The effect of valuation on the basis of
amortized cost may impact either the profit
or loss or other comprehensive income.

The valuation of investments measured at
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management estimates and is based on a
combination of observable market data and /
or valuation techniques which are often

based on unobservable inputs.

We performed audit procedures as set out
below

DNegign / cantraols

e Test checked the design, implementation
and operating effectiveness of management’s
key internal controls over the valuation
process and inputs.

Substantive fests

* Read the investment agreements on a
sample basis, to understand the relevant
investment terms and identify any conditions
that were relevant to the classification and
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Assessed the appropriateness of the
valuation methodology and tested key inputs
used such as pricing inputs and discount
factors;




| * Assessed whether the disclosures
We identified determination of value of | appropriately reflected the Corporation’s
investments as a key audit matter because of | exposure to investment valuation risk with
the degree of subjectivity and judgement | reference to the requirements of the
exercised by management in determining the | prevailing accounting standards;
inputs used in the valuation techniques and ,' ¢ Critically evaluated the reliability of inputs
methodologies. | i.e. market observable / unobservable data to

| determine value of investments and checked
the appropriateness of disclosures in
accordance with Ind AS 107 on ‘Financial
| Instruments: Disclosures’.

Emphasis or Matter

As doscribed in the standalone financial results, in accordance with Resorve Bank of India
COVID-19 Regulatory Package, ageing of accounts opting for moratorium offered by the
Company and moving into Stage 3 (based on days past due status as of 31 March 2020) has been
determined with reference to position as of 29 February 2020. Further, the extent to which the
COVID-19 Pandemic will impact the Company's financial performance is dependent on future
developments, which are highly uncertain. Our opinion is not modified in respect of the above

Thatter.

Management's and Board of Directors' Responsibilities for the Standalone Annual Financial
Results.

These standalone annual financial results have been prepared on the basis of the standalone
tinancial statements which is the responsibility of the Management and the Board of Directors

The Company’s Management and Board of Directors are responsible for the preparation and
presentation of these standalone annual financial results that give a true and fair view of the net
profit/loss and other compiehensive income and other financial information in accordance with
the recognition and measurement principles laid down in Indian Accounting Standards
prescribed under Section 133 of the Act and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of ine asseis of the Company and for preveniing and deieciing frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone annual financial results that give a true and fair view and are free
trom material misstatement, whether due to fraud or error.

In preparing the standalone annual financial results, Management and the Board of Directors
are responsible for assessing the Company's ability to continue as a going concern, disclosing as



applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone annual
financial results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an andit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone annual
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone annual financial
results whether due to fraud or error, design and perform audit procedures responsive to those
risks and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraad i higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of Internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures ihat arc appropriaie in ihe circumstances. Under Section 143{3) (iy of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
financial statements on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Fvaluate the appropriateness of accounting nolicies used and the reasonableness of
accounting estimates and related disclosures in the standalone financial results made by
Management and Board of Directors.

* Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the standalone
annual financial results or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
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o Evaluate the overall presentation, structure and content of the standalone annual financial
results, including the disclosures, and whether the standalone annual financial results represent
the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant aadil findings, including any significant
deficiencies in internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other tatters that nay reasonably be thoughit to bear on our independence,
and where applicable, related safeguards.

Other Matters

The standalone annual financial results include the results for the quarter ended 31 March 2020
being the balancing figure between the audited figures in respect of the full financial year and
the unaudited year to date figures up to the third quarter of the current financial year which
were subject to limited review by us.

The comparative Ind AS financial information of the Company for the corresponding quarter
and corresponding year fo date ended March 31, 2019 were reviewed by the predecessor
auditor and the Ind AS financial statements of the Company for the year ended March 31, 2019,
were audited by predecessor auditor who expressed an unmodified opinion on those financial
information on April 30, 2019.

Report on other legal and regulatery requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

As reguired by Sectioi 143(3) of the Aci, we repoit that:

(2) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

{c) The standalone balance sheet, the standalone statement of profit and loss {including

comprehensive income), the standalone statement of changes in equity and the standalone cash
flow statement dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the accounting standards
sperified ninder section 133 of the Act, read with rile 7 of the Companies (Acconnts) Rules,

2014;



(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the board of directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls with reference to financial
staieinenis of ihe Compaily aid the opeiatiig effecliveness of such conieols, iefei 1o oul
separate Report in “Annexure B’; and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

a. The Company does not have any pending litigations which would impact its financial
position;

b. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

<. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company

For. M/s. Gohel and Associates LLP,
Chartered Accountants
FRN: W100162

(CA. Abhay M. Gohel)
(Partner)
Membership Number: 152864

Date: 23 June 2020
UDIN: 20152864 A A A ARW5599



Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section
of our report to the members of Fortune Integrated Finance Limited of even date)

“ T ) « — 7c 1 .
1. 11t 1euyeu. Ut e \_.UuLyuuy I HIXEU AddTLDd.

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b)  The fixed assets of the Company were physically verified in full by the
management during the year. According to the information and explanations
given to us and as examined by us, no material discrepancies were noticed on
such verification.

()  According to the information and explanations given to us, the records
exatntined by us, we repori itiai e Company does iwi 1oid any ireeiwid, are
held in the name of the Company as at the balance sheet date. In respect of
immovable properties of land and building that have been taken on lease and
disclosed as fixed assets in the financial statements, the lease agreements are
in the name of the Company.

2 The Company is a Non-Banking Finance Company, primarily engaged in the
business of finance against security of vehicles on short, medium and long-term
basis. Accordingly, Paragraph 3(ii) of the order is not applicable.

3. The Company has granted unsecured loans to Companies covered under in the
register maintained under section 189 of the Act,

a. In our opinion, the rate of interest and other terms and conditions on which
the loans had been granted to the Companies listed in the register
maintained under section 189 of the Act were not, prima facie, prejudicial to
the interest of the Company.

In the case of the loans granted to the Companies listed in the register

maintained under section 189 of the Act, the borrowers have been regular in

the payment of the principal and interest as stipulated.

c. There are no overdue amounts in respect of the loans granted to the
Companies listed in the register maintained under section 189 of the Act.

2

4. The Company has not granted any loan or provided any guarantee or security in
connection with any loan taken by any parties covered under section 185 of the Act.
In our opinion and according to information and explanation given to us, the
Company has complied with the provisions of section 186 of the Act with respect to
grant of loans, making investments and providing guarantees and securities, as
applicable.
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11.

In our opinion and according to the information and explanations given to us, the
company has not accepted any deposits and accordingly paragraph 3 (v) of the
order is not applicable.

The Ceniral Govermuneni of india s noi prescrived ine urainienance of Cosi records
under sub-section (1) of section 148 of the Act for any of the activities of the
company and accordingly paragraph 3 (vi) of the order is not applicable.

In respect of statutory dues:

(@  According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/ accrued
in the books of account in respect of undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, sales- tax, service
tax, goods and service tax, duty of customs, duty of excise, value added tax,
cess and other materiai statutory dues have been gemerally reguiarly
deposited during the year by the company with the appropriate authorities.

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees’ state insurance,
income-tax, sales- tax, service tax. gnads and service tax, dnty of customs,
duty of excise, value added tax, cess and other material statutory dues were
in arrears as at March 31, 2020 for a period of more than six momnths from the
date they became payable

()  According to the information and explanations given to us and the records of
the company examined by us, there are no dues of income-tax, sales- tax,
service tax, goods and service tax, duty of customs, duty of excise and value
added tax which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given to us, the
company hae not defaulted in repayment of any duse to the hank and hae not issued
any debentures. The Company did not have any outstanding dues to financial
institutions

The Company has not raised any money by way of initial public offer or further
public offer (including debt instruments) and has not taken any term loans during
the year. Accordingly, paragraph 3 (ix) of the order is not applicable.

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has paid/ provided for
managerial remuneration in accordance with the required approvals mandated by
the provisions of section 197 read with Schedule V of the Act.
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The Company is not a Nidhi Company and accordingly, paragraph 3 (xii) of the
order is not applicable to the Company.

According to the information and explanations given to us and based on our
examinaiion oi e records oi e comparny, iransaciions wiik ine relaied pariies are
in compliance with section 177 and 188 of the Act. Where applicable, the details of
such: transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the company, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year. Accordingly, paragraph 3(xiv) of the order is not
applicable.

According to the Informaton and explanations given to us and based on our
examination of the tecords of the company, the company has not entered into non-
cash transactions with directors or persons connected with them. Accordingly,
paragraph 3(xv) of the order is not applicable.

According ta the information and explanations given to us and based on our
examination of the records of the company, the Company is required to be register
under section 45-IA of the Reserve Bank of India Act 1934 and the registration for
the same has been obtained.

For. Mfs. Gohel and Associates LLP.
Chartered Accountants
FRN: W100162
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(CA. Abhay M. Gohel)
(Partner)
Membership Number: 152864

Date: 234 June 2020
TTDIN: 201R9RA4A A A ARWRRQ9



Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2 (f) under ‘Report on other legal and regulatory requirements’
section of our report to the Members of Fortune Integrated Finance Limited of even date)

Report on the internal financial controls over financial reporting under clause (i) of sub -
section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Fortune Integrated
Finance Limited (“the Company”) as at March 31, 2020, in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management s responsibility for internal financiai controls

The board of directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, the safeguarding of its assets, the prevention

and detection of frauds and errors, the accuracy and completeness of the accounting records,

and the timely preparation of reliable financial information, as required under the Companies
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Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidaince Noie”) ssued by the histitute of Chaileied Accoiiianis of dia aid the slaidaids
on auditing prescribed under Section 143 (10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those standards and the guidance note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated effectively in all
material Tespects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’'s judgement,
including the assessment of the risks of material misstatement in the financial statements,
whether due to fraud or error.
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We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial control system over financial

reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles.

A company’s internal financial control over financial reporting includes those policies and
procedures that

(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(ii) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

(iiiy provide treasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management of override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the intemal fnancial conticls over financial repoiting o future periods aie subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion
In our opinion and according to the information and explanations given to us, the Company

has, in all material respects, an adequate internal financial control system over financial

reporting and such internal financial controls over financial reporting were operating effectively
as at March 31. 2020. based on the internal control over financial reporting criteria established

by the Company considering the essential components of internal control stated in the




Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For. M/s. Gohel and Associates LLP.
Chartered Accountants
FRN: W100162
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(CA. Abhay M. Gohel)
(Partner)
Membership Number: 152864
Date: 23 June 2020



FORTUNE INTEGRATED ASSETS FINANCE LIMITED
BALANCE SHEET AS AT MARCH 31, 2020

% in Lakhs
. As at March | As at March 31, .
Particulars Note No. 31, 2020 2019 As at April 1, 2018
ASSETS B
I, Financial assets
(a) Cash and cash equivalents 8 2,167.72 4,337.54 409.51
(b) Bank Balances other than (a) above 9 13.88 12.98 12.11
(c) Derivative financial instruments
(d) Receivables
(i} Trade Receivables
(ii) Other Receivables 10 4.07 5.90 5.83
(e) Loans 11 91,250.27 1,56.526.53 1,51,139.79
(f) Investments 12 512.80 103.20 103.20
(g) Other financial assets 13 17,580.99 10,068.09 2,045.06
Total Financial Assets 1.11,529.73 1,71,054.25 1,53,715.50
Il. Non-Financial assets
(a) Current Tax Assets (Net) 14 1,338.24 1,040.54 571.48
(b) Deferred tax assets (Net) 15 439,53 286,46 4.17
(c) Property. pblant and equipment - 16 ' 323.56 390.86 219.16
(d) Right of use asset 17 74.45 - .
(e) Other non-financial assets 18 923.67 492,15 339.93
Total Non-Financial Assets 3,099.45 2,210.01 1,134.74
Total Assets 1,14,629.17 1,73,264.26 1,54,850.25
LIABILITIES AND EQUITY
LIABILITIES
I. Financial Liabilities
(a) Payables
(A) Trade Payables
(i) tota' outstanding dues of micro enterprises and small - - -
enterprises
(ii) total outstanding dues of creditors other than micro 408 73 564 75 318.28
enterprises and small enterprises 19
(B) Other Payables - - -
(i) total outstanding dues of micro enterprises and small - - -
enterprises
(ii) total outstanding dues of creditors other than micro - - -
enterprises and small enterprises
(b) Debt Securities 20 - - 2,620.00
(c) Borrowings (Other than Debt Securities) 21 66,315.53 1,25,336.98 1,10,112.71
(d) Other financial liabilities 22 5.862.42 8,5655.73 10,664.21
Total Financial Liabilities 72.586.67 1,34,457.47 1,23,715.21
Il. Non-Financial Liabilities
(a) Current tax liabilities (Net) - - -
(b} Provisions 23 160.06 73.38 78.66
(¢c) Other non-financial liabilities 24 319.35 473.77 310,01
Total Non-Financial Liabilities 479.41 547.15 388.67
Total Liabilities 73,066.08 1,35,004.62 1.24,103.88
EQUITY
(a) Equity Share Capital 25 1,931.82 1.931.82 1,931.82
(b) Other Equity 26 39,631.28 36.327.82 28,814.55
Total Equity 41,563.09 38,259.64 30,746.37
Total Liabilities and Equity 1.14,629.17 1.73,264.26 1,54.850.25

In terms of our report attached

For art! on Eehalf of Board of Directors
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Statement of Profit and Loss for the year ended March 31, 2020

Z in Lakhs
Particulars Note| Yearended | Year ended
March 31, March 31,
2020 2019
Revenue from Operations
Interest Income 27 26,439.57 33,420.91
Net gain on derecognition of assigned loans 1,985 85 -
Other operating iIncome 49515 392 .45
(I) Total Revenue from Operations 28,920.58 33.813.36
(I1) Other Income 28 22272 13.85
(Ill) Total Income (1 +11) 29,143.30 33,827 .22
Expenses
Finance costs 29 12,128.06 15,236.81
Impairment on financial instruments 30 854 .46 468.88
Net gain on fair value changes - -
Employee benefit expense 31 4,904 92 4,006.57
Depreciation and amortisation expense 16 307.11 212.39
Other expenses 32 7.796.50 6,647.53
Total expenses 25,991.05 26,572.17
Profit before Tax 3,152.25 7.255.04
Tax expense
- Current tax 33 - -
- Short provision for tax - 11.07
- Deferred tax 34 (152.55) (282.29)
Total tax expense (152.55) (271.22)
Net Profit After Tax 3,304.80 7,526.26
Other comprehensive income
(A) (i) ltems that will not be reclassified to profit or “ =
loss (specify items and amounts)
Remeasurement of net defined benefit liability / asset 7.34 (12.98)
Equity Instruments through Other Comprehensive Income - =
(i) Income tax relating to items (2.04) -
Subtotal (A) 5.30 (12.98)
(B) (i) ltems that will be reclassified to profit or - -
loss (specify items and amounts)
Cash flow Hedge Reserve -
(ii) Income tax relating to items - -
Subtotal (B) - -
Other Comprehensive Income (A + B) 5.30 (12.98)
Total comprehensive income 3,310.10 7.513.27
Earnings per equity share
Basic (%) 35 17.11 38.96
Diluted (%) 35 17.11 38.96

In terms of our report attached

For M/s Gohel and Associates LLP
Chartered Accountants
Firm Registration No. W100162

AR

Abhay M. Gohel

Partner

Membership No. : 152864
Mumbai, June 23, 2020

For and on Behalf of Board of Directors
of Fortune Integrated Assets Finance Limited

=

«
Chintan Valia Nitul Mehta
Managing Director Director

DIN:06811946
Mumbai, June 22, 2020

DIN:05333936
Mumbai, June 22, 2020
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

Z in Lakhs
Particulars Year ended March Year ended March 31,
31, 2020 2019
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax as per statement of Profit and Loss 3,152.25 7,255.04
Adjustments for :
Depreciation and amortisation 307.11 212.39
Provision for employee benefits (Net) 86.68 (5.28)
Net gain on derecognition of assigned loans (1,985.85)
Loss allowance on financial assets 854.46 468.88
Bad debts / sundry balances written off (Net) 3,035.64 1,330.52
Profit on sale of properly, plant and equipment (0.01) -
Loss on sale of repossessed assets 2,274.39 1,849.58
Net (gain)/ loss on lease implementation of INDAS 116 8.44
Remeasurements of post employment benefit obligations 7.34 (12.98)
Operating Profit before working capital changes 7,740.43 11,098.15
Movement in working capital
(Increase) / Decrease in trade and other receivables 1.83 (0.08)
(Increase) / Decrease in loans 59,161.43 (9,035.72)
(Increase) / Decrease in other financial assets (5,579.23) (8,023.03)
(Increase) / Decrease in other intangible assets - =
(Increase) / Decrease in other non financial assets (431.52) (152.22)
Increase / (Decrease) in Trade payables (156.02) 246.47
Increase / (Decrease) in Other financial liabilities (2,776.05) (2,108.48)
Increase / (Decrease) in Provisions - -
Increase / (Decrease) in Other non-financial liabilities (154.43) 163.76
Cash generated from operations 57,806.44 (7,811.14)
Direct tax paid (net) (297.70) (480.13)
NET CASH INFLOW /(OUTFLOW) FROM OPERATING ACTIVITIES 57,508.74 (8,291.28)
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (202.90) (384.09)
Sale of property. plant and equipment 0.13 -
(Increase) / Decrease in Investments {409.60)
(Increase) / Decrease in fixed deposits and other bank balances (0.90) (0.87)
NET CASH INFLOW /(OUTFLOW) FROM INVESTING ACTIVITIES (613.27) (384.96)
C CASH FLOW FROM FINANCING ACTIVITIES
Net borrowings (59,021.45) 12,604.27
Payment of lease liabilities (43.83) N
NET CASH INFLOW / (OUTFLOW) FROM FINANCING ACTIVITIES (59,065.28) 12,604.27
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) (2,169.81) 3,928.03
Cash and cash equivalents at the beginning of the year 4,337.54 409.51
Cash and cash equivalents at the end of the year 2,167.72 4,337.54
Note:

(a) Cash and cash equivalents consist of cash on hand, balance with banks and deposits with banks. Please refer Note 8 for detailed disclosure
of Cash Flows'

(b) The figures has been presented on a net basis as the transactions during the year are voluminous. The above Cash Flow Statement has been
prepared under the 'Indirect Method’ as set out in the Indian Accounting Standard (Ind AS-7) on 'Statement

(c) Previous year's figures have been regrouped / reclassified wherever necessary, to confirm the current period's classification.

In terms of our report attached

For and on Behalf of Board of Directors
of Fortune integrated Assets Finance Limited

=

For M/s Gohel and Associates LLP
Chartered Accountants
Firm Registration No W100162

ﬂ{ b I
\

-—
Abhay M Gohcl Chintan Valia Nitul Mehta
Partner Managing Director Director
Mempeiship No. 152864 DIN:05333936 DIN:06811946

Miumbal gune 232020 Mumbai, June z2 2020 Mumbai, June 22, 2020



FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integra! Part of the Financial Statements as at 31st March, 2020

1

Corporate Information

Fortune Integrated Assets Finance Limited (FIAFL' or ‘the Company') was incorporated under the provisions of the Companies Act, 1956, on Seplember
8, 2012 as a public limited company and commenced ils business on September 20, 2012. FIAFL is a closely held public company. The Company was
registered on November 7, 2013 under section 45-IA of lhe Reserve Bank of India Acl, 1934 as a Non-banking financial company (non-deposit
accepting) The company is classified as an assel finance company and follows the Systemically Important Non-Deposit laking Company and Deposit
laking Company (Reserve Bank) Directions, 2016 for its NBFC aclivilies. The Company is primarily engaged in the business of finance against securily of
vehicles on short, medium and long term basis, Equipment finance and loans againsl properiies to Corporales

The registration details are as folfows
RBI- N-13.02057
Corporate Identity Number (CIN) U65923MH2012PLC235450

The Company is an associate of The Investment Trust of India Limited and Suraksha Realty Limited

The Registered office of the Company is located at Naman Midtown, "A" Wing 21st Floor, Unit No. 2107 Senapali Bapat Marg, Elphinstone Road Mumbai,
Maharashtra- 400013

The financial statements of the Company for the year ended March 31, 2019 were approved for issue in accordance with the resolution of the Board of
Directors on April 30, 2018

Basis of preparation of financial statements

The financial statements have been prepared in accordance with the generally accepted accounling principles to comply in all material respects with Indian
Accounling Standards (“ind AS") specified under Seclion 133 of the Companies. Act, 2013 (‘lhe Acl"), notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time), read wilh Rule 7 of the Companies (Accounts) Rules, 2014 and other relevant provisions of the
Act lo the exlenl nolified and applicable, as well as applicable guidance note and pronouncements of the Instilute of Chartered Accountants of India
(ICAl).The accompanying financial slalemenls have been prepared under the historical cost convention, on an accrual basis, as modified by the
application of fair value measurements required or alfowed by relevant Accounting Standards. Accounting policies have been consistently applied to all
periods presented, unless otherwise stated

The financial statements are presented in Indian Rupees (INR) and all values are rounded to the nearest lacs. except when otherwise indicated
Presentation of Financial Statements

The financial statements of the Company are presented as per Schedule Il (Division Ill} of the Companies Act, 2013 applicableto NBFCs. as nolified by the
Ministry of Corporate Affairs (MCA). Financial assels and financial liabilities are generally reported on a gross basis excepl when, there is an uncondilional
legally enforceable righl to offsel the recognised amounts wilhout being contingent on a fulure evenl and lhe parties intend to sellle on a net basis in lhe
following circumslances:

i. The normal course of business

i, The event of defaull

ii. The event of insolvency or bankruplcy of the Company and / or its counlerparties

Prudential norms

The Company follows the Reserve Bank of India Directions in respect of "Systemically Important Non-Deposit laking Company and Deposil taking
Company (Reserve Bank) Direclions, 2016 as amended from time to time ("RBI Prudential Norms")

Significant accounting judgements , estimates and assumptions

The preparation of financial slalemenls in conformily with the Ind AS requires lhe managemenl lo make judgmenls, eslimales and assumplions that affect
the reported amounls of revenues, expenses, assels and liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at the end
of lhe reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions lo accounting estimates are recognised in lhe
period in which the estimates are revised and fulure periods are affected. Although these estimates are based on the managemenl's best knowledge of
current events and actions, uncertainty aboul these assumplions and estimates could result in the outcomes requiring a material adjustmenl to lhe carrying
amounts of assels or liabilities in fulure periods

In parlicular, information aboul significant areas of eslimalion, uncerlainly and critical judgments in applying accounting policies thal have the most
significant effecl on the amounts recognized in he financial statements is included in the following noles:

Business Model Assessmenl

Classificalion and measurement of financial assets depends on the results of the SPPI and the business model lest. The Company determines the
business model al a level lhal reflects how groups of financial assets are managed logether lo achieve a particular business objective. This assessmentl
includes judgement reflecting all relevanl evidence including how the performance of lhe assets is evalualed and their performance measured, lhe risks
Ihat affect the performance of the assels and how lhese are managed The Company monitors financial assets measured at amortised cost or fair value
through other comprehensive income lhat are derecognised prior lo their malurily to understand Lhe reason for lheir disposal and whether lhe reasons are
consistent with the objeclive of Lhe business for which lhe asset was hetd. Moniloring is part of the Company’s conlinuous assessment of whelher the
business model for which lhe remaining financial assels are held continues to be appropriate and if il is not appropriate whether there has been a change
in business model and so a prospeclive change to lhe classification of those assets

Defined amployee benefit assels and labilllies

The cost of the defined benefit gratuity plan and the presenl value of lhe graluily obligalion are determined using actuarial valualions An acluarial valuation
involves making various assumplions that may differ from actual developmenls in the future. These include the determination of the discounl rate; fulure
salary increases and morlality rales. Due lo the complexilies involved in the valuation and ils long-term nature, a defined benefit obligation is highly
sensilive lo changes in these assumplions All assumptions are reviewed annually




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020
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6.1

fair value measurement
When the fair values of financial assels and financial liabililies recorded in the balance sheet cannol be measured based on quoled prices in aclive

markets, their fair value is measured using various valuation lechniques. The inpuls lo these models are laken from observable markets where possible,
but where this is nol feasible, a degree of judgment is required in establishing fair values Judgments include considerations of inputs such as liquidity risk,
credil risk and volatility Changes in assumplions aboul these factors could affecl the reported fair value of financial instruments

Impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the eslimation of the amounl and timing
of future cash flows and collateral values when determining impairment losses and lhe assessment of a significanl increase in credit risk. These estimales
are driven by a number of faclors, changes in which can result in different levels of allowances

It has been the Company's policy to regularly review its models in the context of aclual loss experience and adjust when necessary

Contingent liabilities and provisions other than impairment on loan portiolio

Provisions and liabililies are recognized in the period when it becomes probable Lhal there will be a future outflow of funds resulting from past operations or
evenls and the amount of cash oulflow can be reliably eslimated. The timing of recognition and quanlification of the liability requires the application of
judgement lo existing facts and circumstances, which can be subjecl lo change The carrying amounts of provisions and liabilities are reviewed regularly
and revised lo take accounl of changing facls and circumstances

Effective interest Rate (E18) melnod
The Company's EIR melhodology, recognises inlerest income / expense using a rale of relurn thal represenls the besl estimate of a conslant rale of return
over lhe expected behavioural life of loans given / laken and recognises he effect of polentially different interest rates at various slages and other

characteristics of the producl life cycle (including prepayments and penally interest and charges)

This eslimalion, by nature, requires an element of judgement regarding the expecled behaviour and life-cycle of the inslruments, as well expected changes
1o India's base rate and olher fee income/expense hal are integral paris of (he instrument

Other estimates:
These include conlingent liabilities, useful lives of tangible and intangible assets etc

Significant Accounting Policies:
Financial Instruments:

(i} Classification of financial instruments

The Company classifies its financial assels into he following measurement categories:

1_Financial assets to be measured at amortised cost

2 Financial assets to be measured at fair value through other comprenensive income

3 Financial assels to be measured at fair value through profit or loss account

The classification depends on the conlractual terms of the financial assels’ cash flows and the Company's business model for managing financial assels

which are explained below:

Business model assessment
The Company delermines its business model at the level that besl reflects how it manages groups of financial assets lo achieve its business objective

The Company's business model is not assessed on an instrument-by-instrument basis, bul al a higher level of aggregated portfolios and is based on
observable factors such as:

“How lhe performance of lhe business model and the financial assets held within Lhat business model are evaluated and reporled 1o the enlily's key
managemenl personnel

“The risks lhal affect the performance of the business model (and the financial assets held within that business model) and the way lhose risks are
managed model) and the way lhose risks are managed

The Solely Payments of Principal and lnterest (SPF) test
As a second step of its classification process the Company assesses lhe conlractual terms of financial assets to identify whether they meet the SPPI test

Principal’ for lhe purpose of his test is defined as lhe fair value of the financial asset at initial recognilion and may change over lhe life of the financial
assel (for example, if Ihere are repayments of principal or amortisation of the premium/ discount)

In making lhis assessmenl, the Company considers whelher lhe contraclual cash flows are consistenl with a basic lending arrangemenl i.e. inleresl
includes only consideralion for the time value of money, credit risk, olher basic lending risks and a profit margin that is consislenl with a basic lending
arrangement

(ii) Financial assets measured at amortised cost

Financial assets comprise bank balances, Loans, Trade receivables, investments in debt instruments and olher financial assels. Debt inslruments are
measured al amorlised cost where they have:

a) conlraclual terms Lhal give rise to cash flows on specified dales, thal represent solely payments of principal and inlerest on lhe principal amount
outslanding; and

b) are held within a business model whose objeclive is achieved by holding lo collect conlraclual cash flows These debl instruments are initially
recognised at fair value plus direclly atiributable transaction cosls and subsequenily measured al amortised cost

RN, )
WI00162 /g
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

(iii) Financial assets measured at fair value through other comprehensive income

Debt instruments

Investments in debl instrumenls are measured al fair value through other comprehensive income where they have:

a) contractual terms Lhal give rise lo cash flows on specified dates, Lhat represent solely paymenis of principal and interesl on the principal amount
outstanding; and

b) are held within a business model whose objeclive is achieved by both collecting contraclual cash flows and selling financial assets

These debt instruments are inilially recognised at fair value plus directly attributable transaction costs and subsequently measured al fair value Gains and
losses arising from changes in fair value are included in other comprehensive income within a separate component of equity Impairment losses or
reversals, inlerest revenue and foreign exchange gains and losses are recognised in profit and loss Upon disposal, the cumulalive gain or loss previously
recognised in olher comprehensive income is reclassified from equity (o the statement of profil and loss. As al the reporting date, the Company doesnot
have any financial inslruments measured al fair value through other comprehensive income

Equity instruments

Investment in equily instruments thal are neither held for trading nor conlingent consideration recognised by the Company in a business combinalion to
which Ind AS 103 'Business Combinalion' applies, are measured at fair vatue through olher comprehensive income, where an irrevocable election has
been made by management and when such instrumenls meel the definition of Equity under Ind AS 32 Financial Inslruments: Presenlation Such
classification is determined on an instrumenl-by-inslrument basis

Amounts presenled in other comprehensive income are not subsequently transferred to profit or loss. Dividends on such invesimenls are recognised in
profit or loss

alue through profit or o
ltems al fair val rough profil or loss comprise:

«+ Investments (including equity shares) held for trading;

- tems specifically designaled as fair value through profit or loss on initial recognition; and

« debl instruments wilh contraclual terms that do not represent solely payments of principal and interesl

Financial inslruments held at fair value through profit or loss are inilially recognised al fair value, wilh transaclion cosls recognised in the statement of profit
and loss as incurred. Subsequenlly, they are measured al fair value and any gains or losses are recognised in the statement of profil and loss as they
arise

Financial instruments held for trading
A financial instrument is classified as held for lrading if it is acquired or incurred principally for selling or repurchasing in the near lerm, or forms part of a
porifolio of financial instruments that are managed togelher and for which there is evidence of short-term profit taking, or it is a derivalive not in a qualifying

hedge relationship

Financial instruments designated as measured al fair value through profit or loss

Upon initial recognition, financial instrumenls may be designaled as measured al fair value through profit or loss. A financial asset may only be designated
al fair value. through profil or loss if doing so eliminates or significantly reduces measuremenl or recognition inconsistencies (i.e eliminates an accounling
mismatch) that would otherwise arise from measuring financial assets or liabililies on a differenl basis

{v} Debt securities and other borrowed funds
After initial measuremenl, debt issued and olher borrowed funds are subsequently measured at amortised cost. Amorlised cosl is calculated by taking into
accounl any discount or premium on issue funds, and lransaction costs that are an integral part of the Effeclive Interesl Rale (EIR)

{vi} Recognition and Derecognition of financial assets and liabiiities

Recognition:

a) Loans and Advances are inilially recognised when lhe funds are transferred to the cuslomers’ account.

b) Trade advance are inlially recognised when the funds are transferred to the dealers' account

c) Investments are initially recognised on lhe seltlement date

d) Debt securilies, deposits and borrowings are initially recognised when funds reach the Company.

) Other Financial assets and liabilities are inilially recognised on the lrade date, i.e., lhe date that the Company becomes a parly lo the contractual
provisions of the instrument

Derecognition of financial assets due to substantial modification of terms and conditions:

The Company derecognises a financial assel, such as a loan lo a customer, when the terms and conditions have been renegolialed to the exlent thal,
substantially, it becomes a new loan, wilh the difference recognised as a derecognition gain or loss, to Lhe extent thal an impairment loss has not already
been recorded, The newly recognised loans are classified as Stage 1 for ECL measurement purposes, unless the new loan is deemed to be Purchased or
Originated as Credit Impaired (POCH)

If the modificalion does not resull in cash flows that are substantially different, lhe modification does not result in derecognilion. Based on the change in
cash flows discounled at the original EIR, lhe Company records a modification gain or loss, lo lhe extent that an impairment loss has not already been
recorded

Derecognition of financial assets other than due to substantial modification

a) Financial assets:
A financial asset (or, where applicable, a pari of a financial assel or part of a group of similar financial assels) is derecognised when the rights to receive

cash flows from the financial assel have expired The Company also derecognises lhe financial asset if il has both lransferred lhe financial assel and the
transfer qualifies for derecognition

The Company has transferred the financial assel if, and only if, eilher:
i The Company has lransferred ils contractual rights to receive cash flows from Lhe financial asset, or




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

i. It retains the rights to the cash flows, bul has assumed an obligalion to pay {he received cash flows in full
without malerial delay (o a third party under a 'pass—through’ arrangement

Pass-lhrough arrangements are transactions whereby the Company relains the contractual rights to receive the cash flows of a financial assel (the ‘original
assel’), but assumes a contractual obligation to pay those cash flows to one or more enlities (the ‘evenlual recipients’), when all of the following three
conditions are mel:

i The Company has no obligation lo pay amounts (o the eventual recipients unless it has collecled equivalent amounts from lhe original asset,

ii. The Company cannol sell or pledge the original asset other than as security lo the eventual recipients

iii. The Company has to remit any cash flows it collects on behalf of the eventual recipients withoul material delay. In addilion, the Company is not enlitled
to reinvesl such cash flows, excepl for inveslments in cash or cash equivalents including inlerest earned, during the period belween lhe collection date and
the date of required remiltance to ihe eventual recipients

A transfer only qualifies for derecognition if either:
i. The Company has transferred subslantially all the risks and rewards of the asset, or
ii. The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset

The Company considers control to be lransferred if and only if, the transferee has the praclical ability lo sell he asset in ils entirely to an unrelaled third
party and is able to exercise thal abilily unilaterally and without imposing addilional restrictions on the transfer

When the Company has neither transferred nor retained substantially all the risks and rewards and has retainedcontrol of he asset, the asset continues to
be recognised only to lhe extenl of the Company's continuing involvement,in which case, the Company also recognises an associated liabilily The
transferred asset and (he associaled liabilityare measured on a basis thal reflecls the rights and obligations that lhe Company has retained

b} Financial liabilities

A financial liability is derecognised when the obligalion under lhe liability is discharged, cancelled or expires. Where an existing financial liability is replaced
by another from the same lender on subslanlially differenl terms, or the terms of an exisling liability are subslantially modified, such an exchange or
modificalion is treated as a derecognition of the original liability and the recognilion of a new liability. The difference between the carrying value of the
original financial liability and lhe consideration paid is recognised in profil or loss

vii) Impairment of financial assets

Overview of the ECL principles
The Company records allowance for expected credil losses for all loans, other debt financial assets not held al FVTPL logether with financial guarantee

contracts. in this section all referred to as ‘financial instruments’. Equity inslrumenlsare nol subject to impairmenl under Ind AS 109

The ECL allowance is based on the credil losses expecled lo arise over lhe life of the asset (lhe lifelime expecled credilloss), unless there has been no
significant increase in credit risk since origination, in which case, the allowance is basedon the 12 months’ expecled credit loss

Lifetime ECL are lhe expected credil losses resulting fror all possible defaull events over the expected life of a financial instrumenl. The 12-month ECi is
the portion of Lifetime ECL that represent the ECLs that result from default events on a financial insirument that are possible within the 12 months after the
reporting dale

Bolh Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a collective basis, depending on the nalure of the underlying
portfolio of financial instruments. The Company has grouped its loan porifolio accordingly

The Company has established a policy to perform an assessment, at lhe end of each reporling period, of whether a financial instrument's credit risk has
increased significantly since initial recognilion, by considering the change in the risk of default occurring over the remaining life of lhe financial inslrument
The Company does the assessmen! of significant increase in credit risk al a borrower level. If a borrower has various facilities having different past due
status, then the highest days past due (DPD) is considered to be applicable for all the facililies of that borrower

Based on lhe above, the Company calegorises ils loans into Slage 1, Stage 2 and Stage 3 as described below:

Stage 1

All exposures where there has not been a significant increase in credit risk since initial recognition or that has low credit risk at the reporting date and hat
are not credil impaired upon origination are classified under this slage. The company classifies all slandard advances and advances under this calegory
Stage 1 loans also include facilities where the credit risk has improved and the loan has been reclassified from Slage 2.

Stage 2
All exposures where Lhere has been a significant increase in credil risk since initial recognition but are not credit impaired are classified under lhis slage

Slage 3
All exposures assessed as credil impaired when one or more evenls thal have a delrimental impacl on lhe estimated future cash flows of thal asset have

occurred are classified in this stage. For exposures that have become credit impaired,a lifetime ECL is recognised

If an evenl (for eg any natural calamity) warrants a provision higher lhan as mandaled under ECL melhodology, the Company may classify lhe financial
asselin Slage 3 accordingly

Financial guarantee contracts
The Company's liability under financial guaranlee is measured al the higher of the amount initially recognised less cumulalive amortisalion recognised in

the slalement of profit and loss, and the ECL provision. For this purpose, the Company eslimales ECLs by applying a credil conversion faclor

ECL on Debt instruments measured at fair value through OC/

The ECLs for debt instruments measurad at FVOCI do not reduce the carrying amount of these financial assels in the balance sheel, which remains at fair
value Inslead, an amounl equal to the allowance that would arise if lhe assels were measured al amorlised cost is recognised in OCI as an accumulated
impairment amount with a corresponding charge lo profit or loss The accumulaled loss recognised in OCI is recycled lo the profit and loss upon

derecognition of the assets
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6.2

The mechanics of ECL:

The Company calculates ECLs based on probabilily-weighted scenarios to measure the expecled cash shortfalls, discounted al an approximation to the
EIR. A cash shortfall is the difference between the cash flows that are due to the Company in accordance with the contract and lhe cash flows that the
Company expects lo receive

The mechanics of the ECL calculations are oullined below and the key elemenls are, as follows:
Probability of Default (PD) - The Probability of Defaull is an estimate of the likelihood of default over a given lime horizon A default may only happen at
a cerlain lime over lhe assessed period

Exposure at Default{EAD) - The Exposure al Default is an estimale of the exposure al a future default date

Loss Given Default (LGD) - The Loss Given Default is an eslimale of the loss arising in lhe case where a defaull occursal a given time Il is based on the
difference belween the contraclual cash flows due and those that lhe Company wouldexpecl to receive, including from Lhe realisation of any collateral Itis
usually expressed as a percentage of lhe EAD

Forward looking information

While eslimating the expecled credit losses, the Company reviews macro-economic developments occurring in he economy and market it operates in. On
a periodic basis, the Company analyses if there is any relationship belween key economic lrends like GDP, unemployment rates, benchmark rales sel by
the Reserve Bank of india, inflation etc with the estimate of PD, LGD determined by lhe Company based on ils internal dala While the internal estimales
of PD, LGD rates by the Campany may not be always reflective of such relationships, temporary overiays, if any, are embedded in the melhodology to
reflect such macro-economic lrends reasonably

{viii) Write-offs
The Company reduces lhe gross carrying amounl of a financial asset when the Company has no reasonable expeclations of recovering a financial asset in
its entirely or a porlion lhereof

(ix)Determination of fair value

On initial recognition, all the financial instrumenls are measured al fair value. For subsequent measurement, lhe

Company measures certain calegories of financial instrumentls at

each balance sheet dale

Fair value is lhe price (hal would be received to sell an asset or paid to lransfer a liabilily in an orderly lransaction belween markel parlicipants at the
measuremenl date. The fair value measurement is based on the presumption thal the transaction to sell lhe assel or lransfer the liability takes place either:

i_ In the principal markel for the assel or liabilily, or

i In the absence of a principal markel, in the most advanlageous market for the asset or liability

The principal or the mosl advantageous market must be accessible by the Company

The fair value of an assel or a liability is measured using lhe assumptions that market participants would use when pricing the asset or liability, assuming

that market parlicipants act in their economic best interesl

A fair value measurement of a non-financial assel lakes inlo account a markel participanl's abilily to generate economic benefits by using the asset in its
highest and best use or by selling it to anolher market participanl that would use the asset in ils highesl and best use

The Company uses valuation lechniques lhat are appropriate in the circumstances and for which sufficient dala are available to measure fair value,
maximising the use of relevant observable inpuls and minimising the use of unobservable inputs

In order to show how fair values have been derived, financial instrumenls are classified based on a hierarchy of valuation lechniques, as summarised
below:

Level 1 financial instruments - Those where lhe inputs used in the valuation are unadjusted quoted prices from active markets for identical assels or
liabilities (hat the Company has access lo at the measurement date. The Company considers markels as aclive only if there are sufficient trading activities
with regards 1o the volume and liquidily of the identical assels or liabililies and when there are binding and exercisable price quoles available on the
balance sheel dale

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are derived from direclly or indirectly observable
market data available over lhe enlire period of the instrument's life. Such inputs include quoted prices for similar assets or liabililies in aclive markets,
quoted prices for identical inslruments ininaclive markets and observable inpuls other than quoted prices such as interesl rales and yield curves, implied
volatilities, and credil spreads. In addition, adjustmenls may be required for the condition or location of the asset or the extent to which it relates to items
that are comparable to lhe valued instrument, However, if such adjustmenls are based on unobservable inputs which are significant to the enlire
measuremenl, the Company will classify the instruments as Level 3

Level 3 financial instruments - Those that include one or more unobservable inpul thal is significant to the measurement as whole

The Company recognises lransfers belween levels of the fair value hierarchy al the end of the reporling period during which the change has occurred. No
such instances of lransfers between levels of the fair value hierarchy were recorded during the reporing period

Revenue from operations
(i} Interest Income
Inlerest income is recognised by applying lhe Effeclive Interest Rate (EIR) lo the gross carrying amount of financial assels other than credit-impaired

assels and financial assels classified as measured al FVTPL

The EIR in case of a financial asset is computed
a. As the rale that exaclly discounls eslimaled future cash receipls through the expected life of the financial asset lo lhe gross carrying amount of a

financial asset

b. By considering all the conlractual terms of the financial inslrument in eslimating the cash flows
¢ Including all fees received belween parlies to the contract that are an integral parl of the effective inlerest rate, \ransaclion costs, and all olher premiums

or discounts

Any subsequen! changes in ¢ cstmalion of lhe fulure cash flows is recognised i interest income w it e coriespondng adjustiment to the carrying
aimount of Ihe assels
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6.3

(ii) Dividend Income

Dividend income is recognised

a. When Lhe right to receive the payment is established,

b_it is probable that the economic benefils associated with the dividend will flow to lhe entity and
¢ the amount of lhe dividend can be measured reliably

(iii) Fees & Commission Income
Fees and commissions are recognised when lhe Company satisfies the performance obligalion, al fair value of the consideration received or receivable

based on a five-step model as set oul below, unless included in the effective interest calculation:

Step 1: Identify conlracl(s) with a customer: A contracl is defined as an agreement belween wo or more parlies that creales enforceable righls and
obligations and sets out the crileria for every contract thal must be mel

Slep 2: Idenlify performance obligations in the contract: A performance obligation is a promise in a contract wilh a customer to lransfer a good or service lo
the customer

Step 3: Delermine the transaclion price: The transaction price is lhe amount of consideration lo which the Company expecls to be enlitled in exchange for
lransferring promised goods or services to a customer, excluding amounts collecled on behalf of third parties

Step 4: Allocate the lransaction price to the performance obligations in Lhe conlract: For a contract thal has more than one performance obligation, the
Company allocates the transaclion price to each performance obligation in an amount that depicts the amount of consideration to which the Company
expecls lo be enlilled in exchange for satisfying each performance obligation

Slep 5: Recognise revenue when (or as) the Company salisfies a performance obligation

(iv) Assignment transactions

In accordance with Ind AS 109, in case of assignment lransaclions with complele transfer of risks and rewards without any retenlion of residual interest,
gain arising on such assignment transactions is recorded upfront in the Statement of Profit and Loss and the corresponding assel is derecognised from the
Balance Sheet immedialely upon execution of such transaction

Furlher, the transfer of financial assets qualifies for derecognition in its entirety, the whole of the inlerest spread al its present value (discounted over the
life of Ine asset) is recognised on lhe dale of derecognition itself as inlerest slrip receivable (on assignment) and correspondingly recognised as gain on
derecognition of financial asset

(v} Net gain on Fair value changes

Any differences between lhe fair values of financial assels classified as fair value through the profit or loss , held by lhe Company on the balance sheel
date is recognised as an unrealised gain / loss. In cases lhere is a nel gain in the aggregate, he same is recognised in "Net gains on fair value
changes"under Revenue from operalions and if lhere is a net loss the same is disclosed under "Expenses’ in lhe slatemenl of Profit and Loss. Similarly,
any realised gain or loss on sale of financial instruments measured at FVTPL and debl instruments measured at FVOCI is recognised in net gain / loss on

fair value changes

However, nel gain / loss on derecognition of financial instruments classified as amortised cos! is presenled separately
under the respective head in lhe Statemenl of Profil and Loss

Expenses

{i) Finance costs
Finance costs represenls Interest expense recognised by applying lhe Effective Interest Rate (EIR) to the gross carrying amount of financial liabilities other

than financial liabilities classified as FVTPL

The EIR in case of a financial liability is computed
a_As the rate that exaclly discounts eslimaled future cash paymenls through the expected life of the financial liabilily to the gross carrying amount of the

amortised cost of a financial liability

b. By considering ali the contractual terms of the financial instrumenlin estimating the cash flows
c. Including all fees paid between parlies lo the contract that are an inlegral part of the effective interest rate, transaction costs, and all other premiums or

discounts.

Any subsequenl changes in the estimation of lhe future cash flows is recognised in interesl expense wilh the comesponding

adjuslment 1o the carrying amount of the liability

Inlerest expense includes issue cosls that are initially recognized as parl of the carrying value of the financial liability and amortized over the expected life
using the effeclive interest method. These include fees and commissions payable o advisers and olher expenses such as extemnal legal costs, rating fee
elc, provided these are incremental costs that are direclly relaled lo lhe issue of a financial liability

(ii) Other income and expenses
All other income and expense are recognized in the period they occur

(iit) Impajrment of non-financial assets

The carrying amount of assels is reviewed at each balance sheel dale if there is any indicalion of impairment based on inlernal/external faclors An
impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the
assels, net selling price and value in use In assessing value in use, the estimated fulure cash flows are discounted lo lheir present value using a pre-tax
discount rate thal reflects currenl markel assessments of the time value of money and risks specific lo lhe assel

in determining nel selling price, recenl marke! lransaclions are taken into accounl, if available. If no such lransaclions can be identified, an appropriate
valualion model is used After impairment, deprecialion is provided on he revised carrying amount of lhe assel over ils remaining useful life
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6.4

(v) Employee Benefils:

Retirement and other employee benefits,

Short term employee benefit

Employee benefits falling due wholly within twelve monlhs of rendering the service are classilied as short lerm employee benefils and are expensed in lhe
period in which the employee renders the related service Liabilities recognised in respect of shor-lerm employee benefits are measured at lhe
undiscounted amount of the benefits expected lo be paid in exchange for the relaled service

Posi-employmenl benefits:

Defined conlribution plans: The Company's superannuation scheme, stale governed provident fund scheme, employee state insurance scheme and
employee pension scheme are defined contribution plans The contribution paid/ payable under the schemes is recognised during the period in which the
employee renders the retated service

Defined benelit plans: The employees’ graluity fund schemes and employee provident fund schemes managed by board of lruslees established by the
Company, the post-reliremenl medical care plan and the Parent Company pension plan represent defined benefit plans. The presenl value of the obligalion
under defined benefit plans is delermined based on actuarial valuation using lhe Projected Unit Credil Method

The obligation is measured al the presenl value of the eslimaled future cash flows using a discount rate based on the markel yield on government
securities of a malurily period equivalent to the weighled average malurity profile of the defined benefit obligations at the Balance Sheel dale

Remeasuremenl, comprising actuarial gains and losses, the return on plan assets (excluding amounls included in net inleresl on the net defined benefit
liability or assel) and any change in the effect of assel ceiling (if applicable) is recognised in other comprehensive income and is reflecled in relained
earnings and lhe same is not eligible to be reclassified lo profit or loss

Defined benefil costs comprising currenl service cost, past service cost and gains or losses on selllemenls are recognised in the Slatement of Profit and
Loss as employee benefit expenses. Interest cosl implicil in defined benefil employee cost is recognised in the Statement of Profil and Loss under finance
cosl Gains or losses on seltlement of any defined benefit plan are recognised when the settlement occurs. Pasl service cost is recognised as expense at
the earlier of the plan amendment or curlailment and when the Company recognises relaled restructuring costs or termination benefits. In case of funded
plans, lhe fair value of the plan assels is reduced from the gross obligation under the defined benefit plans lo recognise the obligation on a nel basis

Long lerm employee benefits:
The obligalion recognised in respect of long lerm benefils such as long term compensated absences is measured at present value of eslimaled fulure
cash flows expecled lo be made by the Company and is recognised in a similar manner as in the case of defined benefit plans vide above

Terminalion benelfils:
Terminalion benefils such as compensation under employee separalion schemes are recognised as expense when the Company's offer of the termination
benefit is accepted or when lhe Company recognises the refaled restrucluring cosls whichever is eatlier

{v) Taxes
Current Tax
Currenl lax assets and liabililies for the current and prior years are measured al the amount expected to be recovered from, or paid to, the laxation

aulhorities The lax rales and tax laws used lo compute Lhe amount are lhose Lhat are enacted, or subslanlively enacled, by the reporting date in the
counlries where the Company operales and generates taxable income. Current income {ax relaling to ilems recognised oulside profit or loss is recognised
outside profil or loss (eilher in other comprehensive income or in equity). Current tax items are recognised in correlalion lo the underlying transaclion either
in OCI or direclly in equily. Managementl periodically evaluales positions taken in lhe lax returns wilh respect lo situalions in which applicable lax
regulalions are subject lo inlerpretation and establishes provisions where appropriale

Deferred tax
Deferred lax assels and liabililies are recognised for lemporary differences arising belween the lax bases of assels and fiabilities and their carrying

amounts Deferred income lax is delermined using tax rales (and laws) thal have been enacted or subslantively enacted by the reporting date and are
expected to apply when the refated deferred income tax assel is realised or the deferred income tax liability is seltled

Deferred lax assets are only recognised for lemporary differences, unused lax losses and unused lax credits if il is probable lhat fulure taxable amounts
will arise lo utilise those lemporary differences and losses. Deferred tax assets are reviewed al each reporting date and are reduced lo the exlent thal il is
no longer probable that the related tax benefit will be realised. Deferred tax assels and liabililies are offset where there is a legally enforceable right to
offsel current tax assels and liabililies and they relate to income taxes levied by the same lax aulhority on the same taxable entily, or on different tax
entilies, but they intend to sellle current tax liabilities and assels on a net basis or lheir tax assels and liabililies are realised simultaneously

Foreign currency translation

(i) Functional and presentational currency

The standalone financial statements are presenled in Indian Rupees which is also funclional currency of the Company and the currency of the primary
economic environmenl in which the Company operales

{ii) Transactions and balances
Initial recognition:
Foreign currency transaclions are translaled into the funclional currency using lhe exchange rates prevailing at the dates of the transaclions

Conversion:
Monetary assets and liabilities denominated in foreign currency, which are outstanding as al the reporling dale, are translaled at lhe reporiing dale al lhe
closing exchange rale and the resuitant exchange differences are recognised in the Stalement of Profit and i 0ss

Non-monelary items (hat are measured at historical cos! in a fereign currency are translaled usiig the spot exchange rales as al lthe date of recognition
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6.6

6.7

6.8

6.9

6.10

Cash and cash equivalents
Cash and cash equivalenls comprise the net amount of short-term, highly liquid inveslmenls thal are readily convertible to known amounts of cash (short-

lerm deposits with an original maturity of three months or less) and are subject lo an insignificant risk of change in value, cheques on hand and balances
wilh banks They are held for the purposes of meeling short-lerm cash commitments (rather than for investment or olher purposes) For the purpose of the
statemenl of cash flows, cash and cash equivalents consisl of cash and shorl- term deposils, as defined above

Property, plant and equipment
Property, plant and equipment (PPE) are measured al cost less accumulated depreciation and accumulated impairmenl, (if any) The tolal cost of assels

comprise ils purchase price, freight, dulies, taxes and any olher incidenlal expenses directly attribulable lo bringing lhe assel lo Lhe location and condition
necessary for it to be capable of operating in the manner intended by lhe management. Changes in lhe expected useful life are accounted for by changing
the amortisalion period or methodology, as appropriale, and lreated as changes in accounting estimates

Subsequent expendilure related to an item of tangible assel are added to ils gross value only if it increases the fulure benefils of the existing assel, beyond
its previously assessed slandards of performance and cosl can be measured refiably Other repairs and maintenance costs are expensed off as and when
incurred

Deprecialion
Leasehold improvements include all expenditure incurred on the leasehold premises thal have fulure economic benefits

The Company provides for depreciation and amortization as under:
a On written down value basis, in accordance wilh the useful life prescribed in Schedule Il to the Companies Acl, 2013

b. On a pro-rala basis on assels purchased / sold during lhe year

c. On leasehold improvements, over the primary period of the lease

Individual assels / group of similar assels costing up o 5,000 have been depreciated in full in the year of purchase.
The estimated useful lives are as follows:

Class of asset Useful life |
Computers o |3 years

Office equipments 5 years
Furniture and fixlures 10 years
Vehicle 8 years

The residual values, useful lives and methods of deprecialion of properly, plant and equipment are reviewed al each financial year end and adjusled
prospectively, if appropriate

Property, planl and equipment is derecognised on disposal or when no future economic benefits are expecled from its use Any gain or loss arising on
derecognilion of the assel (calculaled as Lhe difference between the net disposal proceeds and lhe carrying amount of the asset) is recognised in other
income / expense in the stalement of profil and loss in Lhe year lhe asset is derecognised

Intangible assets
An inlangible asset is recognised only when its cosl can be measured reliably and it is probable that the expecled fulure economic benefils that are

attribulable to it will flow lo the Company

Intangible assets acquired separalely are measured on initial recognilion al cost. The cosl of an inlangible assel comprises its purchase price and any
directly attribulable expenditure on making the assel ready for its inlended use and nel of any trade discounts and rebates Following initial recognilion,
intangible assets are carried al cost less any accumulaled amortisalion and any accumulated impairment losses,

Amortisation is calculaled using lhe slraighi-line method lo wrile down Lhe cost of intangible assels lo their residual values over lheir estimated useful
lives. Intangible assets are amorlised over ils useful life, on a straight-line basis over a period of 5 years, unless il has a shorter useful life

Gains or losses from derecognition of inlangible assels are measured as lhe difference between the net disposal proceeds and the carrying amount of the
assel are recognised in the Statement of Profit and Loss when lhe assel is derecognised

Provisions: Provisions are recognised when the enterprise has a presenl obligalion (legal or conslructive) as a resull of past evenls, and il is probable thal
an oulflow of resources embodying economic benefils will be required lo settle the obligation, and a reliable estimate can be made of the amount of the
obligation. When the effect of the time value of money is malerial, the enlerprise determines the level of provision by discounting the expected cash llows
al a pre-tax rate reflecling the current rates specific (o lhe liability. The expense relating lo any provision is presented in the statement of profil and loss net
of any reimbursement. As at reporting date, the Company does nol have any such provisions where he effect of time value of money is maleria!

Contingent Liabilities: A conlingent liability is a possible obligation (hat arises from past evenls whose exislence will be confirmed by the occurrence or
non-occurrence of one or more unceriain fulure events beyond Lhe control of the Company or a presenl obligalion that is not recognized because it is not
probable thal an oulflow of resources will be required lo setlle the obligalion. A conlingent liability also arises in extremely rare cases where there is a
liability Ihat cannol be recognized because il cannot be measured reliably. The Company does nol recognize a conlingent ltabilily but discloses its
exislence in the financial statementls,

Earning Per Share: The Company reporls basic and diluted earnings per share in accordance wilh Ind AS 33 on Eamings per share Basic EPS is
calculated by dividing the nel profil or lass for lhe year attribulable o equity shareholders (after deducling preference dividend and allribulable taxes) by lhe
weighted average number of equity shares outslanding during lhe year, For the purpose of calculaling diluted earnings per share, the nel profit or loss for
the year allributable lo equity shareholders and lhe weighted average number of shares outstanding during the year are adjusled for lhe effects of all
dilutive polential equity shares. Dilutive potential equily shares are deemed converted as of the beginning of the period, unless they have been issued at a
later dale. In compuling the dilutive earnings per share, only polential equity shares hal are dilulive and that either reduces the earnings per share or
increases loss per share are included
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7.0

7.04

7 First Time Adoption of Ind AS {Ind AS 101):

The Company has prepared financia! slalements for the year ended 31st March, 2020, in accordance with Ind AS for the first time For the pertods upto and including the year ended
31st March. 2019, the Company prepared its financial statements in accordance with (he accounting standards nolified under Section 133 of the Companies Act, 2013, read together
wilh paragraph 7 of the Companies (Accounts) Rules, 2014 (Previous GAAP). Accordingly the Company has prepared its financial stalements to comply with Ind AS for the year
ending 31sl March. 2019 logether with comparative information as at and for the year ended 31sl March 2019 as described in the summary of significant accounting palicies In
preparing these financial slalements Lhe Company's opening Balance Sheet was prepared as al 1sl April 2018 e the transilion dale lo Ind AS for the Company

This note explains the principal adjustment made by the Company in restaling its Previous GAAP financial slatemenls, including the Balance Sheet as at 1st April. 2018 and the

financial statemenlts as at and for lhe year ended 31sl March, 2019

Exemptions Availled

=S

» Deemed Cost for Property, Plant and Equipment and Intangible Assets:

The Company has elecled to conlinue with the carrying value of all of its property. plant and equipment and inlangible assels recognised as of 1st Apnl. 2018 (the transition date)
measured as per lhe Previous GAAP and use thal carrying value as tts deemed cost as of the lransition date under Ind AS

2 » Investments in Subsidiary:

The Company has elecled to apply Previous GAAP carrying amoun! of its investments in Subsidiary as deemed cosl as on the dale of transition lo Ind AS

@

» Classification and Measurement of Financial Assets:

The Company has classified the financial assets in accordance with Ind AS 109 on Lhe basis of facls and circumstances Lhat exist al he date of transition lo Ind AS

« Fair Value of Financials Assets and Liabilities:

As per Ind AS exemption. the Company has nol fair valued lhe financial assets and liabilities relrospectively and has measured the same prospectively

Equity Reconciliation for April 1, 2018

INDAS converged

Particulars Previous GAAP INDAS Balances as at Aprl
Adjustment 1, 2018
ASSETS
|. Financial assets
(a) Cash and cash equivalents 409 51 409 51
(b) Bank Balances other lhan (a) above 12 11 12 1
(c) Dervalive financial instruments . y
(d) Recelvables
(1) Trade Receivables =
(1) Other Recelvables 583 583
{e) Loans 1,50.989.83 149 96 15113979
() Investmenls 103 20 10320
{g) Other financial assets 2.045 06 2.045 06
Total Financial Assets 1,53,565.54 149.96 1,53,715.50
Il. Non-Financial assets - -
(a) Current Tax Assets (Net) 57148 - 57148
(b) Deferred tax assels (Nel) 56 07 (51 90) 417
(c) Properly, plant and equipment 21916 - 21916
(d) Right of use assel « . -
{e) Olher non-financial assets 33993 - 33993
Total Non-Financial Assets 1186 64 {51.90) 1,134 74
Total Assets 1,54,752.18 98.06 1,54,850.25
LIABILITIES AND EQUITY -
LIABILITIES
I. Financial Liabilities -
(a) Payables
(A) Trade Payables -
(i) total outslanding dues of micro enterprises and small enterprises - -
(i) total outslanding dues of creditors other than micro enterprises and small enlerprises 31828 31828
(B) Other Payables - -
(i) total outstanding dues of micro enlerprises and small enterprises
(i) total oulstanding dues of creditors other lhan micro enterprises and small enlerprises . .
{b) Debl Securities 2,620 00 2,620 00
(c) Borrowings {Other than Debt Securilies) 1.10,112 71 110,112 71
(d) Other financial liabilities 10,664 21 10,664 21
Taotal Financial Liabilities 1,23,715.21 - 1,23,715.24
Il Non-Financial Liabilities = -
(a) Currenl {ax liabililies {Nel) -
(b) Provisions 78 66 7866
(c) Olher non-hinancial liabililies 31001 - 31001
Total Non-Financial Liabilities 388.67 388.67
Total Liabilities 1,24,103.88 1,24,103.88
EQLITY
{a) Equity Share Capital 593182 1931 82
(b, Other Equity 28 716 49 98 0C 28,814 55
| Total Equily 30648 30 ©8 06 3G 746 37
. _Total Linbiltios.and Ecquily _ 1,54752.18 98.06 !
T The Previous GAAP fgures have neer reciassifiea lo corform o ind AS ©oadenialion readine *pose o' this note
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Equity Reconciliation for March 31, 2018

Particulars Previous GAAP * DA As at March 31, 2019
. - Adjustment |
ASSETS |
I. Financial assets |
(a) Cash and cash equivalents 4,337 54 4337 54
(b) Bank Balances olher han (a) above 1298 1298
(c) Derivative financial instruments
(d) Receivables
(i) Trade Receivables
(i1) Other Receivables 590 530
(e) Loans 1 5683069 (304 1f.i]i 1,566,526 53
(f) Investments 103 20 103 20
{g) Otber financial assels 10068 09 10,068 09
Total Financial Assets 1,71,358.41 (304.16}| 1,71,054.25
Il. Non-Financial assets
(a) Current Tax Assets (Nel) 1.040 54 - 1,040 54
{b) Deferred tax assetls (Nel) 154 22 13224 286 46
(c) Property. plant and equipment 390 86 s 390 86
(d) Right of use assel - -
(e) Other non-linancial assels 492 15 492 15
Total Non-Financial Assets 2,077.77 132.24 2,210.01
Total Assets 1,73,436.18 (171.92) 1,73,264.26
LIABILITIES AND EQUITY
LIABILITIES
I. Financial Liabilities
{(a) Payables
(A} Trade Payables
(i) lolal outstanding dues of micro enterprises and small enlerprises - .
(i} lotal outstanding dues of creditors other than micro enlerprises and small enterprises 56475 564 75
(B) Olher Payables -
(i} total outstanding dues of micro enlerprises and small enlerprises
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises
(b) Debt Securilies 5
(¢} Borrowings (Other than Debt Securities) 1,265,336 98 1,25.336 98
(d) Other financial liabilities 855573 8,555 73
Total Financial Liabilities 1,34,457.47 1,34,457.47
II. Non-Financial Liabilities
{a) Current tax liabilities (Net) -
(b) Provisions 7338 7338
{c) Other non-financial habilities 47377 47377
Taotal Non-Financial Liabilities 547.15 547.15
Total Liabilities 1,35,004.62 1,35,004.62
EQUITY
{a) Equily Share Capilal 1,931 82 1,931 82
(b) Other Equily 36,499 74 (171 92) 36,327 82
Total Equity 38,431.56 {171.92) 38,259.64
Total Liabilities and Equity 1,73,436.18 {171.92) 1,73,264.26
* The Previous GAAP figures have been reclassified to conform to Ind AS presentation requirement for the purpose of this note
Profit reconciliation for the year ended March 31, 2019
. . A INDAS Year ended March
Particulars Previous GAAP adjustment 31, 2019
Revenus from Operations
Inlerest Income 33380 16 4075 33,420 91
Dividend Income -
Fees and commission Income
Profit on Sale of Invesimenls
Nel gain on derecognilion of assigned loans -
Other operating income 39245 39245
{l) Total Revenue from Operations 33,772.61 40.75 33,813.36
(Il) Other Income 1385 1385
(I Total Income { i+ 11'} 33,786.46 40.75 33,827.22
Expenses
Finance costs 15196 06 4075 15,236 81
Impairment on financial instruments
(Expected Credit Loss)
Nel gain on fair value changes
Employee benefit expense 4,019 55 (12 98} 4006 57
Deprecialion and amortisalion expense 21239 21239
Other expenses G €62 29 454 12 7116 41
Total expenses 26,090.29 | 48189 | 26,572,117
Profit before Tax 7,696.18 1441 14‘,I 7,255.04
Tax expense
- Current tax |
- Short proviston {or tex 1197 1107
! - Deferred ta> _ 58 15) (18 4] [282.2
| Total tax expense (87.08) (184 14} (271.22)




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

Net Profit After Tax 7,783.28 (257.00) 7.526.26
Other comprehensive income
(A) (1) lems that will not be reclassified 1o profit or
loss (specify lems and amounts)
Remeasurement of net defined benefil liability / asset (12 98) (12 98)
Equity Instruments through Other Comprehensive Income -
(i) Income tax relating lo items that will not be reclassified to profit or loss -
Subtotal (A) (12.98) (12.98)
(B) (i) ltems lhat will be reclassified lo profil or
loss (specify items and amounts)
Cash fllow Hedge Reserve
(i) Income {ax relating o items that will be
reclassified to profit or loss
Subtotal (B) ]
Other Comprehensive Income (A + B) (12.98) (12,98}
7,783.26 (269.98) 7.513.27

| Total comprehensive income
* The Previous GAAP figures have been reclassified to conform to Ind AS presentation requirement for the purpose of this note

Notes to the reconciliation of Equity as at 1st April, 2018 and 31st March, 2019 and Total Comprehensive income for the year ended 31st March, 2019

Reconciliation of
Reconciliation of Equity Profit

Note
Particulars Refere As at April 1, Year ended March

nce As at March 31, 2018 2018 31, 2019
Equity as per IGAAP 38,431.56 30,648.30 -
Profit after tax as per IGAAP - 7,783 26
ECL on financial assels 1 (304 16) 149 96 454 12
Deferred lax impact on above adjusiments 2 13224 (51 90) (184 14}
Acluarial gains/ losses of employee benefit expenses classified in other comprehensive income ) . (12 98)
Subtotal (171.92) 98.06 {257.00)
Actuarial gains/ losses of employee benefit expenses classified In other comprehensive income 3 : ) (12 98)
Total 38,259.64 30,746.37 7,513.27

1 Recording of Impairment as per Expected Credit Loss (‘ECL")
Under Indian GAAP Non Performing Assets("NPA") provisioning was compuled based on lhe RBI guidelines Under INDAS, the impairment is computed based on ECL model
Under ECL model. the Company has reversed the impairment on toan to cuslomers by ¥ 149 96 lakhs which has been adjusted against retained earnings This has resulted in
reversal of impairmenl provision in loans on the date of transition lo INDAS. the impac! of which was laken to retained earnings There has been an impairmenl computed under ECL
model of ¥ 454 12 |akhs which has been taken to profit and loss account for the year ended March 31 2019

[N]

Deferred tax
The Previous GAAP requires deferred tax accounting using the income slalement approach, which focuses on differences between laxable profits and accounting profits for the

period Ind AS 12 requires enlities lo account for deferred laxes using the Balance Sheel approach, which focuses on temporary differences between the carrying amount of an
asset or liabilily In the Balance Sheet and its tax base The application of Ind AS 12 approach has resulted in recognition of deferred tax on new lemporary differences which was not
required under the Previous GAAP

In addilion. the various transilional adjustments has led to temporary differences According lo the accounting policies, the Company has lo account for such differences Deferred
lax adyustments are recognised in co-relation to the underlying lransaclion either in retained eamings, OCI or profil and loss respeclively As a result of Ind AS adjustmenls, the
deferred tax charge has increased by ¥ 51 89 lakhs leading to decrease in relained earnings The impact for the year is ¥ 184 13 lakhs which has been taken to Profit and Loss

account

w

Other Comprehensive Income (OCI):
Under Previous GAAP. Lhere was no concepl of OC| Under Ind AS, The remeasuremenls of he nel defined benefil iability (assel), is being recognised in olher comprehensive
income comprising of actuarial gains and losses Thus, employee benefit expense is reduced by 12 98 lakhs and is recognised in OC| during the year ended 31st March, 2019




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

8

o

10

Particulars

March 31, 2020

March 31, 2019

Cash and cash equivalents Z in Lakhs
Particul As at As at As at
amticyiars March 31, 2020 March 31,2019 | March 31, 2018
{i) Cash on hand 97.86 399.24 159.77
(ii) Balances with banks:

- In Current Accounts 2.069.86 3,938.30 249.74
Total 2,167.72 4,337.54 409.51
Bank balances other than cash and cash equivalents ¥ in Lakhs

As at As at As at

March 31, 2018

(i) In other Deposit accounts

- original Maturity more than 3 months 13.88 12.98 12.11
Total 13.88 12.98 12.11
Other Receivables

¥ in Lakhs
Particulars March 31, 2020 March 31, 2019 April 1, 2018
Unsecured; considered good 4.07 5.90 5.83
Unsecured: which have significant increase in credit risk
4.07 5.90 5.83
Provision for impairment
4.07 5.90 5.83

There are no receivables for which there has been a significant increase in credit risk or which have become credit impaired




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

11 Loans
T in Lakhs
As at March 31, 2020
Through
" Through
Particular:
IECEESES Amortised cost | profitor . Subtotal Total
Comprehen
loss .
sive Income
1 2 3 (4=2+3) (6=1+4)
Loans repayable on Demand 12,261 27 - = . 12,261 27
Term loans; 79,863 47 - - - 79,863 47
Total = Gross (A) 92,124.75 - - - 92,124.75
Less: Loss Allowance* {874 48) - - - (874 48)
Total — Net (A) 91,250.27 - = - 91,250.27
(a) Secured by tangible assets 79.236.36 - - - 79,236 36
(b) Secured by Inlangible assets - - - - -
(c) covered by bank and government guarantee = - - = -
(d) Unsecured 12,888.39 - - - 12,888 39
Total - Gross (B) 92,124.75 - - - 92,124.75
Less: Impairment Loss Allowance* (874.48) - = - (874.48)
Total — Net (B) 91,250.27 - - - 91,250.27
{a) Secured by Vehicles 69,963 76 - = - 69,963.76
(b) Secured by Properties 9.272.60 - - - 9.272 60
Total 79,236.36 - - = 79,236.36
{I) Loans in India - - = - -
(i) Public Sector = = = - -
(i) Others 92.124 75 = = - 92,124 .75
Total (C)- Gross 92,124.75 - - = 92,124.75
Less: Impairment Loss Allowance” (874.48) - - s (874 48)
Total(C) -Net 91,250.27 - - - 91,250.27
7 in Lakhs
As at March 31, 2019
Particulars Through Tg:::?h
Amortised cost profit or Subtotal Total
Comprehen
loss .
sive Income
1 2 3 (4=2+3) (5=1+4)
Loans repayable on Demand 3,315.46 - - - 3,315.46
Term loans; 1,63.767.16 - - - 1.563.767 16
Total - Gross (A} 1,67,082.63 - - - 1,67,082.63
Less: Loss Allowance* (556.09) - - - (556 .09)
Total — Net (A) 1,56.5626.53 - - - 1,56.626.53
(a) Secured by tangible assets 1,51.710.40 - - - 1,561,710 40
(b) Secured by intangible assets - = s - -
(c) covered by bank and government guarantee - - - = =
(d) Unsecured 537223 - - - 5.372.23
Total - Gross (B} 1,57,082.63 - - - 1,57.082.63
Less: Impairment Loss Allowance® (556.09) - - - (556 09)
Total = Net (B) 1,56,5626.53 - - - 1,66,626.53
{a) Secured by Vehicles 1,35.894 27 = - - 1.35.894 27
(b} Secured by Properties 15,816.12 - - - 15,816 12
Total 1,561,710.40 - - - 1,61,710.40
(I} Loans in India
(i) Public Sector - - = - -
(i) Others 1,67,082.63 - . > 1,57.082 63
Total (C)- Gross 1,67,082.63 - - - 1,57,082.63
Less: Impairment Loss Allowance* (556.09) - - - (556 09)
Total(C) -Net 1,56,526.53 - - - 1.56,526.53




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

Z in Lakhs
As at April 1, 2018
FRaCy)ars Amortised cost | Through profit or Through Other Subtotal Total
Comprehensive
loss
Income
1 2 3 (4=2+3) (5=1+4)

Loans repayable on Demand 8,097.99 - = - 8,097.99
Term loans; 1,43,129.02 - = - 1,43,129.02
Total — Gross (A) 1,51,227.01 B - - 1,61,227.01
Less: Loss Allowance* (87.21) - - (87.21)
Total — Net (A) 1,561,139.79 - - = 1,51,139.79
(a) Secured by tangible assets 1,31,881.28 - = - 1,31,881.28
(b) Secured by intangible assets - - = - -
(c) covered by bank and government guarantee - - = -
(d) Unsecured 19,345.73 - ~ - 19,345.73
Total — Gross (B) 1,61,227.01 - - - 1,61,227.01
Less: Impairment Loss Allowance” (87.21) - = (87.21)
Total — Net (B) 1,51,139.79 - - - 1,61,139.79
(a) Secured by Vehicles 1,08,152.18 - . - 1,08,152.18
(b) Secured by Properties 23,729.09 - - - 23,729.09
Total 1,31,881.28 - - - 1,31,881.28
{l) Loans in India
(i) Public Sector - - - - -
(i) Others 1,51,227.01 - - - 1,51,227.01
Total (C)- Gross 1,51,227.01 - - - 1,61,227.01
Less: Impairment Loss Allowance™ (87.21) - - - (87.21)
Total(C) -Net 1,51,139.79 - - - 1,561,139.79

Loans include amounts due from related parties ¥ 10260.43 lakhs (Previous Year ¥ 758.44 lakhs )

Loan Breakup 7 in Lakhs
Particislars As at As at As at

March 31, 2020 March 31, 2019 March 31, 2018
Gross Loans 93,723.23 1,60,027.52 1,52,841.38
Provision written off (1,598.48) (2,944.89) (1,614.37)
Gross Carrying amount 92,124.75 1,567,082.63 1,61,227.01

Z in Lakhs

Particulars As at As at As at

March 31, 2020 March 31, 2019 March 31, 2018
Gross ECL 1,944.14 3,500.98 1,701.58
Loss allowances written off (1,598.48) (2,944.89) (1,614.37)
COVID-19 Provision 528.82 = -
ECL Carrying amount 874.48 556.09 87.21
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

Expected Credit Loss

Expected Credit loss is a calculation of the present value of the amount expected to be lost on a financial asset, for financial
reporting purposes. Credit risk is the potential that the obligor and counterparty will fail to meet its financial obligations to the

lender. This requires an effective assessment and management of the credit risk at portfolio level.

The key components of Credit Risk assessment are:

1. Probability of Default (PD): represents the likelihood of default over a defined time horizon.

2. Exposure at Default (EAD): represents how much the obligor is likely to be borrowing at the time of default.
3. Loss Given Default (LGD): represents the proportion of EAD that is likely to be lost post-default.

The definition of default is taken as 90 days past due for all retail and corporate loans.

Delinquency buckets have been considered as the basis for the staging of all loans in the following manner:
0-60 days past due loans classified as stage 1

More than 60 - 90days past due loans classified as stage 2 and

Above 90 days past due loans classified as stage 3

EAD is the total amount outstanding including accrued interest as on the reporting date.

The ECL is computed as a product of PD, LGD and EAD.

1.1 Credit quality of assets

The vintage analysis methodology has been used to create the PD term structure which incorporates both 12 month (Stage
1 Loans) and lifetime PD (Stage 2 Loans).

The vintage analysis captures a vintage default experience across a particular portfolio by tracking the yearly slippages from
advances originating in a particular year. The vintage slippage experience/default rate is then used to build the PD term

structure.

The vintage analysis methodology has been used to create the LGD vintage. The LGD vintage takes into account the
recovery experience across accounts of a particular portfolio post default.

Zin Lakhs
Loans As at March 31, 2020
Stage 1 Stage 2 Stage 3 Total
March 31, 2020 70,140.27 16,104.05 7,478.91 93,723.23
March 31, 2019 1,49,993.17 2,149.29 7,885.06 1,60,027.52
April 1, 2018 1,45,993.56 909.83 5,937.99 1,52,841.38
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

12 |nvestments

# in Lakhy
As at March 31, 2020
At Fair Value
. Designated at Through
) jAmertised fair value Through Other Sub-Total Others* Total
nvestments cost " " :
through profit| profit or loss | Comprehensi
orloss ve Income
(W] (2) (3) (4) (5)=(2)+(3)+(4) (6} (7)=(1)+(5)+(6)
Investment in Debt securities
Unquoted Preference shares
0 01% 6,00,30,100 Fortune Credit Capital
Limited - Redeemable Preference Shares 409 60 . - - - . 409 60
Subisidiaries
Unquoted Equity shares Il
|Investment in wholly-owned subsidiary
10,000 shares of FV Rs 10 each in Wind
Construction Limiled - - - = 103 20 103 20
Total — Gross (A) 409 60 - - - 103.20 512 80D
(i) Inveslmenis outside India B E = = "
1{i1) Investments in India 409 60 - - - 103 20 512 80 |
Total (B) 409 60 - - - - 103.20 512.80
Less Allowance for Impairment loss (C)
Total — Net (D)= {A)-(C) 409 .60 - - - - 103.20 512.80
¥ in Lakhs
As at March 31, 2018
At Fair Valug
. Designated at Through
Amortised fair value Through Other Sub-Total Others* Total
Investments cost X ) .
through profit| profit or loss | Comprehensi
orloss ve Income
(1) (2) (3) (4) (5)=(2)+(3)+(4) (6) (7)=(1}+(5)+(6)
Subisidiaries
Unguoted Equity shares
Investment in wholly-owned subsidiary
10.000 shares of FV Rs. 10 each in Wind Conslrt - : 103 20 103 20
Total — Gross {A) = - - 103 20 103 20
|(i) Investmenis outside India - - z 7 . - -
(1) Investmsnls in indis - . - 10320 103.20
a) . - B = = 103.20 103.20
L Allnwanre for Impairment loss (C)
Total — Net (Di= (A)-(C - - - 103 .20 103.20
¥ in Lakhs
As at April 1, 2018
At Falr Valug
. Designated at Through
mortised fair value Through Other Sub-Totat Others* Total
Investments cost N .
through profit| profit or loss | Comprehensi
orloss ve Income
] (2) (3) (4) (5)=(2)+(3)+(4) (6) (71=(1)+(5)+(6)
ity instruments
hollv-owned subsidiarvy
10 000 shares of FV Rs 10 each in Wind
Conslruclion Limited . - - - - 103 20 103 20
Total — Gross (A} . - B = - 103 20 103 20
{i} Investmants eltside India - = E - = -
(if) Ivistments i ndis - - - - 103 20 103 20
Total (B) - - - - - 103.20 103.20
Less Allowance for Impairment loss (C)
Total = Net (D)= (A}-{C) - A . = 103,20 103.20

“Others includes submidianies which have been carrjed at D\}amed Cosl
**The Company has nol crealed any provision under Expected Credit Loss on Invesiments made in Government Securities

13 Others Financial Assets

Zin Lakhs
Particulars As at March | As at March | As at April 1,
31, 2020 31, 2018 2018

Interest receivable 235795 207281 1.895 40
Deposil wilh insurance company - 5343
Advance for Preference shares - -
Security Deposits - Unsecured 68 76 71,58 79 .05
Amouni receivable on agsignment loans 263182
Inlerest strip assel on assignmenl 198585
Less | oss allawance provision (49 65) - |
Otrer recelvable RSP and others Unsecurea 10 586 24 792370 1718 |
I Totol . 17 %5Enny 10.068.09 2.045.06 | 1




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

14 Current Tax Assets (Net) T in Lakhs
. As at March | As at March | As at April 1,

L 31,2020 31,2019 2018
Advance Tax (Net of Provision) 1,338.24 1,040.54 571.48
Total 1,338.24 1,040.54 571.48

15 Deferred Tax Assets

The major components of deferred tax assets and liabilities are :

¥ in Lakhs

As at March 31, 2020

As at March 31, 2019

As at April 1, 2018

Particulars
Assets Liabilities Assets Liabilities Assets Liabilities

a) Property, plant and equipment 9322 54.42 53.24
b) Provisions, allowance for financial
assets/ loans 298.81 205.60 30.18
¢) Compensated absences and
retirement benefits 46.57 2.04 26.43 27.22
d) Impact of Leases-116(Finance Cost,
ROU- Depn cost) 2.97 - )
Total 44157 2.04 286.46 - 57.41 53.24
Net Deferred Tax Asset 439.527294 286.46 417

In compliance with the Indian Accounting Standard (Ind AS) 12 relating to ‘Accounting for Taxes oh Income’, the Company has recognised
a credit of ¥ 152.55 Lakhs (Previous Year credit ¥ 282.29 Lakhs) in the Statement of Profit and Loss for the year ended March 31, 2020
towards deferred tax asset (net) for the year, arising on account of timing differences.

Movements in deferred tax assets T in Lakhs
Property, Impact of
plant and e Financial P Impairment
. Provisions . Leases-
. equipment assets at fair R allowance for
Particulars for employee 116(Finance ! . Total
and . value through financial
. benefits . Cost, ROU-
investment profit or loss assets
Depn cost)
property
As at April 1, 2018 (53.24) 27.22 - - 30.18 417
(Charged)/credited
- to profit or loss 107.66 (0.79) - - 176.42 282.29
- to other comprehensive income - - - - - -
As at March 31, 2019 54.42 26.43 - - 205.60 286.46
(Charged)/credited
- to profit or loss 38.80 20.14 - 0.40 93.21 152.55
- to other comprehensive income - (2.04) - - - (2.04)
- directly to equity M = = 256 - 2.56
As at March 31, 2020 93.22 44.53 - 2.97 298.81 439,53




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

16 Property, plant and equipment & Intapgible Assels T in Lakhs
Gross Carrylng Value Accumulatod Degpreciation Net Carrying Value
As at Additions Disposils As at As at For the Year Disposals As at As at As at
Particulars March 31, March 31, March 31 March 31, March 31, March 31
2019 2020 2019 2020 2020 2019
Computers 21562 6037 27599 8871 106 67 19538 8061 126.91
Office equipments 136 75 66 86 037 203 24 41.18 62 91 026 103 82 99 41 9557
Furnilure and fixtures 6059 800 6859 1140 14.27 2567 4292 4919
Leasehold improvemenls 190 30 66.08 256 37 7111 8608 157.19 9918 11919
WVeahlclhe 1.60 160 - 017 0.17 143 .
B03.26 202.90 0.37 BO5.7G 212.349 270.10 .26 AB2.23 323,56 390 86
T in Lakhs
Cost/ Deemed Cost Accumulated Depreciation Net Carrying Value
As at Additions Disposals As at Asal Forthe Year Disposals As al As at As at
Particulars April 1 March 31, April 1, March 31, March 31, April 1,
2018 2018 2018 2019 2019 2018
Gomputers 62.31 153.30 21562 - 88 71 8871 126 91 62 31
Office equipments 43.02 9373 - 136.75 . 4118 - 4118 95 57 43.02
Furnilure and fixlures 29.41 3118 60.59 1140 > 1140 4919 29.41
Leasehold improvemenls 84.42 105 88 190.30 - 7111 - 7111 11919 84.42
219.16 384.00 - 603.26 . 212.34 = 212.39 380 .86 218.16
¥ in Lakhs
17|Right-of-use assets
As at March
Particulars 31. 2020
RoU asset - Buildings 111 46
L ess: Deprecialion Charge (37 01)
Totai 74.45
|Lease liabilities
As at March
Particulars 31, 2020
Lease liability - Buildings 114,53
Add: Interest Expense 12.03
| ess: Repavmeni 43 83)
Tolal 82.73
18 Other Non-Financial Assets Z in Lakhs
As at March | As at March| As at April
Particulars
31, 2020 31,2019 1,2018
Capital Advances - Unsecured
Advance lo Creditors -
Unsecured 182.47 185.82 199.28
GST receivable 427.43 264 19 100.73
Other Advances - Unsecured 2125 34 94 11.40
Prepaid Expenses -
Unsecured 29176 569 26.26
Others 075 150 225
Total 923.67 492.15 339.93

Olher Advances includes amounts due from the related parties Z Nil (Previous Year Z Nil).,
Prepaid Expenses - Unsecured; considered good

T in Lakhs
As at March | As at March| As at April

Particulars
31, 2020 31,2019 1.2018
Leasehold Land - - -
Olhers 29176 5 GY 26.26

Total 291.76 5.69 26.26
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19 Payables
1) Trade payables
¥ in Lakhs
Particulars As at March 31, | As at March 31, | As at April 1,
2020 2019 2018
Total outstanding dues of micro enterprises and small enterprises - - -
Total outstanding dues of creditors other than micro enterprises 408.73 564.75 318.28

The information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has
been determined to the extent such parties have been identified on the basis of Information available with the Company.
The amount of principal and interest outstanding during the year is given below.

T in Lakhs
Particulars As at March 31, | As at March 31,| As at April 1,
2020 2019 2018
a) Amount outstanding but not due as at year end =
b) Amount due but unpaid as at the year end - - -
c) Amounts paid after appointed date during the year " -
d) Amount of interest accrued and unpaid as at year end - - -
e) The amount of further interest due and payable even in the - - -
Il} Other payables
¥ in Lakhs
Particul As at March 31, | As at March 31, | As at April 1,
SESeE 2020 2019 2018
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises - = <
20 Debt Securities - At Amortised Cost
¥ in Lakhs
Particulars As at March 31, | As at March 31,| As at April 1,
2020 2019 2018
Bonds - - B
12% 2,620 Debentures of Rs. 1,00,000/- each secured by Charge - = 2,620.00
on Book Debts
Total (A) - - 2,620.00
Debt securities in India - 2,620.00
Debt securities outside India - -
- - 2,620.00

Total (B)
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21 Borrowings (Other Than Debt Securities) - At Amortised Cost

HH

¥ in Lakhs
As at March 31, 2020 As at March 31, 2019 As at April 1, 2018
Particulars
Term Loans from Banks-Secured * 31,416 67 45 541 67 52,490.00
Rs. 31,416 67 Lakhs repayable from F Y. 2020-21 to F'Y 2022-23
in quarterly instalments
Loan from Related Parties- Unsecured 15,371.00 27,204.00 17,280.77
Interest rate @15% repayable from FY 2020-21 to FY 2022-23
Loans repayable on Demand from Bank -Secured #
Cash Credit (Secured by Book Debts) # 2,737.86 8,157.32 11,806 19
Working Capital Demand Loan (Secured by Book Debts) ## 10,000.00 34,000.00 23,500 00
Loans repayable on Demand from others -Unsecured 6,790.00 10,434.00 5,035.75
Interest rate @10% repayable from FY 2020-21 to FY 2022-23
19,527.86 52,591.32 40,341.94

Total {A) 66,315.53 1,25,336.98 1,10,112.71
Borrowings in India 66,315.53 1,25,336.98 1,10,112.71
Borrowings outside India - - -
Total (B) 66,315.53 1,25,336.98 1,10,112.71
Terms of repayment, nature of security & rate of interest in case of Borrowings (Other than Debt Securities)
Term Loans from Banks-Secured

¥ in Lakhs

Rate of Interest(MCLR
Tenure (from the date of Balance Sheet) plus spread)

24 to 30 months 11.30% to 11.40%

12 to 24 months 11.30% to 11.40%

upto 12 months 11.30% to 11.40%
Total

Nature of security

Security by way of exclusive charge to the extent of 1.1x on specific receivables of the company

Loans repayable on Demand from Bank (Cash credit from Banks)

Rate of Interest(MCLR
Particulars plus spread)
Security by way of exclusive charge to the extent of 1.1x on specific
receivables of the company 11.65%
Loans repayable on Demand from Bank (WCDL from Banks)

Rate of Interest(MCLR
Particulars plus spread)
Security by way of exclusive charge to the extent of 1.1x on specific

receivables of the company 12.25% to 12.50%

Repayment details

7 to 11 instalments at
quarterly frequency
7 to 11 instalments at
quarterly frequency
7 to 11 instalments at
quarterly frequency

Amount as at March

31, 2020

2,737.86

Amount as at March

31, 2020

10,000.00

Amount as at March
31, 2020

2,458.33
12,375.00

16,583.33
31,416.67
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23

24

22 Other Financial Liabilities ¥ in Lakhs
Particulars As at March 31, | As at March 31, | As at April 1,
2020 2019 2018
Interest accrued and due on borrowings 3,465.85 1,962.10 1,379.08
Amount payable on assignment foans 1,168.57 281.06 6 34
Amounts payable for purchase of business = N 145.35
RSP- Participation money and other payables 535.34 5,394 .14 7,768.67
Other Advances-EMI 609.93 918.43 1,364.77
Lease liabilities 82.73 - -
Total 5,862.42 8,555.73 10,664.21
Provisions Z in Lakhs
Particulars As at March 31, | As at March 31, | As at April 1,
2020 2019 2018
Provision for Employee Benefits 160.06 73.38 78 66
Total 160.06 73.38 78.66
Other Non-Financial Liabilities Z in Lakhs
Particulars As at March 31, | As atMarch 31, | As at April 1,
2020 2019 2018
Revenue received in advance - - -
Statutory Liabilities 319.27 47377 309.93
Other payables 0.08 - 0.08
Total 319.35 473.77 310.01
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Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

25 Share Capital

As at March 31, As at March 31, As at April 1,
2020 2019 2018
Z in Lakhs ¥ in Lakhs % in Lakhs
AUTHORISED
2.00,00,000 Equity Shares of ¥ 10 each (March 31, 2019: 2,00,00,000) 2,000 2,000 2,000
2,000 2,000 2,000
ISSUED, SUBSCRIBED AND FULLY PAID UP
1,93,18,181 Equity Shares of ¥ 10 each (March 31, 2019: 1,93,18.181) 1,931.82 1,931 82 1,931 82
1,931.82 1,931.82 1,931.82
Reconciliation of number of shares outstanding at the beainning and at the end of the reporting period:
Particulars As at March 31, 2020 As at March 31, 2019 As at April 1, 2018
Number ¥ in Lakhs Number Zin Lakhs Number Zin Lakhs
Equity shares outstanding as at the 1,93,18,181 1,931.82 1,93,18,181 1,931.82 1.93,18,181 1,931.82
Equity shares issued during the year 2 - -
Equity shares outstanding as at the end 1,93,18,181 1,931.82 1,93,18,181 1,931.82 1,93,18,181 1,931.82
Details of shareholders holding more than 5 percent shares in the Company are given below:
. As at March 31, 2020 As at March 31, 2019 As at April 1, 2018
Particulars
Number % Holding Number % Holding Number| % Holding
Suraksha Realty Limited 49,45,455 25.60% 49 45,455 25.60% 49,45 455 25.60%
The Investment Trust of India Limited 48,29,545 25.00% 48,29.545 25.00% 48,29.545 25.00%
Lakshdeep Investment and Finance Privat 41,10,909 21.28% 41,10,909 21.28% 41,10,909 21.28%
Sudhir Valia 27,16,136 14.06% 27,16.136 14.06% 27,16,136 14.06%
Raksha Valia 27,16,136 14.06% 27,16,136 14.06% 27,16,136 14.06%

Terms and rights attached to equity shares

The Company has only one class of shares referred to as equity shares having Face Value of ¥ 10 each. Each helder of equity share is entitled to one vote per

The holders of equity shares are entitled to dividends, if any, proposed by the Board of Directors and approved by Shareholders at the Annual General

The Company has not allotted any share pursuant to contracts without payment being received in cash or as bonus shares nor has it bought back any shares

26 OTHER EQUITY

¥ in Lakhs

Particulars

As at March
31, 2020

As at March 31,
2019

As at April 1, 2018

Capital Reserve

Securities Premium

Capital Redemption Reserve
Statutory Reserve

Cash Flow Hedging Reserve

Retained Earnings

Equity Instruments through Other
Comprehensive income

Effective Portion of Cash Flow Hedges
through Other Comprehensive Income
Employee Benefit Expenses through
Other Comprehensive Income

Money received against Share Warrants

17,928.18
4,381.88

17,321.22

17,928.18
3,719.86

14,679 79

17,928 18
2,163 20

8,723 16

TOTAL

39,631.28

36,327.82

28.814.55
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27 Interest Income

Z in Lakhs
For the year ended| For the year
Particulars March 31, 2020 |ended March 31,
2019
Interest income on Financial Assets measured
at Amortised Cost
Interest on Loans 26,406 25 33,419.60
Interest income from investments - -
Interest income on Financial instrument 28 10 -
Interest income on Unwinding of security deposit 359 -
Interest on deposits from Banks 0.99 1.00
Other interest Income 0.64 0.31
Total 26,439.57 33,420.91
28 Other Income
¥ in Lakhs
Particulars

For the year ended
March 31, 2020

For the year
ended March 31,
2019

Interest on Income Tax Refund - 1378
Service fees 2.32 0.07
Loss allowance provision- standard asset writtenback 210.43 -
Other Non-operating income 9.97 -
Total 222.72 13.85
29 Finance Costs (On Financial liabilities measured at Amortised Cost)
¥ in Lakhs

For the year ended

For the year
ended March 31,

Particulars
March 31, 2020 2019
Bank charges 67.17 59.56
Interest on borrowings 11.804.08 15,127.69
Interest on debt securities 244.45 49.37
Interest on Deposits - -
Other interest expense 12.37 0.19
Other charges - -
Total 12,128.06 15,236.81
30 Impairment on financial Assets
¥ in Lakhs

Particulars

For the year ended
March 31, 2020

For the year
ended March 31,
2019

On Financial Assets measured at Amortised Cost

Loss allowance provision- loans(including COVID provision -

Total

528.82, PY Nil) 804 81 468 88

Less: Provision Written-off of loans (276.00) -

Loss allowance provision write off of loans 276.00

Loss allowance provision- Other financial asset 49 65 =
T 854.46 468.88
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31 Employee Benefits Expenses

¥ in Lakhs

For the year

For the year

Particulars ended March |ended March
31, 2020 31, 2019
Salaries and Bonus 4,566.65 3,737.06
Contribution to Provident Fund and Other Funds 311.58 252.48
Staff Training and Welfare Expenses 26.68 17.03
Total 4,904.92 4,006.57
32 Other Expenses Z in Lakhs
For the year For the year
Particulars ended March |ended March
31, 2020 31, 2019
Advertising 2.56 2.93
Printing and Stationery 41.52 82.77
Communication expense 428.63 348.46
Other Operational Expenses 414.73 395.57
Business Promotion Expenses 23.89 11.49
Commission Expenses 269.78 966.89
Newspapers, Books And Other Subscriptions 0.12 0.97
Repairs and Maintenance - Machinery 8.53 5.35
- Others 45.36 36.14
Stamp Duty and Franking Charges 34.05 35.42
Legal & Professional Expenses 276.84 419.65
Travelling and Conveyance 361.28 352.01
Computer Expenses 84.64 165.86
CSR Expenses - 76.00
Miscellaneous Expenses 0.50 0.63
Auditors' Remuneration 5.32 3.69
Rent 63.49 192.13
Rates and Taxes 157.61 243.55
Bad Debts/Sundry Balances Written Off 3,035.64 1,330.52
Loss on sale of Repossessed Vehicles 2,274.39 1,849.58
General Office Expenses 64.73 56.10
Electricity Charges 56.09 43.06
Insurance Charges 146.81 28.77
Total 7,796.50 6,647.53
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Less:
Add:
Add:
Add:
Less:

Less:

Income Taxes relating to continuing operations

1. Income Tax recognised in profit or loss

¥ in Lakhs

Particulars

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Current Tax

In respect of the current year

In respeot of prior years & 1107

Deferred Tax

In respect of the current year (152 55) (282 29)
Deferred tax reclassified from equily to profit or loss =

Total Income tax expense recognised in the current year relating to continuing operations (152,55) (271.22)
2. Reconciliation of income tax expense of the year can be reconcilied to the accounting profit as follows: Zin Lakhs

For the year ended

For the year ended

Particulars March 31, 2020 March 31, 2019

Standalone Profit before tax 3152 25 7255 04
000 000

Income tax expense calculaled at 27 82% {Previous Year 27 82%) 001 002
Effect of incomes which are exempt / not 1axable for tax 14 84 0.00
Effect of income which are faxed in Income-tax credited in books in the next year 0.00 11.75
Effect of expenses compuled separalely in lax 32 07 2125
Effect of expenses that are nol deduclible in determining ! profit 18609 167.47
Effect of expenses allowed on payment basis u/s 43B of Income-lax act 0.00 2111
Income tax expense as per Tax laws 203 33 179.38
Others (Effect of Merged WCL loss during the year 2019-20) (1,199 06) (2,449 50)
(995 74) (2,270.12)

Income tax expense recognised in statement of profit and loss

The tax rate used for the reconciliations above is the corporate tax rate of 27 82% for the year 2019-20 and 2018-19 payable by corporate entities in

India on taxable profits under tax law in Indian jurisdiction




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

34

35

36

37

38

Deferred Tax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:
Z in Lakhs
Deferred Tax Deferred Tax Income
Particulars Assets Liabilities Statement OClI
March 31, 2020 March 31, 2019 2019-20 2019-20
Compensated absences and retirement benefits 46.57 - 2014 -
Remeasurement gain / (loss) on defined benefit plan - (2.04) - (2 04)
Property, plant and equipment 93.22 - 38.80 -
Impact of Leases-116(Finance Cost, ROU- Depn cost) 2.97 040
Impairment allowance for financial assets 298 81 9321 -
Fair value of financial instruments held for trading -
Other temporary differences . - - -
Total 441.57 (2.04) 152.55 (2.04)
¥ in Lakhs
Deferred Tax Deferred Tax Income
Particulars Assets Liabilities Statement ocCl
March 31, 2019 March 31, 2019 2018-19 2018-19
Compensated absences andetirement benefits 26 43 (0.79)
Property, plant and equipment 54.42 - 107.66
Impairment allowance for financial assets 205 60 - 175.42
Other temporary differences - - -
Total 286.46 - 282.29
¥ in Lakhs
Deferred Tax Deferred Tax
Particulars Assets Liabilities
April 1, 2018 April 1, 2018
Compensated absences andetirement benefits 27.22 -
Property, plant and equipment - 53.24
Impairment allowance for financial assets 30.18 -
Other temporary differences - ~
Total 57.41 53.24
Earnings per Share:
Basic and diluted earnings per share computed in accordance with Indian Accounting Stal Amountin T
Particulars FY 2019-20 FY 2018-19
Basic Earnings Per Share
Number of equity shares at the beginning of the year 1,93,18,181 1,93,18,181
Addition during the year - -
Number of equity shares at the end of the year 1,93,18,181 1,93,18,181
Weighted average number of equity shares 1,93,18,181 1,93,18,181
Net profit/(loss) after tax (Zin lakhs) 3,304.80 7,526.26
Basic earning per equity share of ¥ 10 each (in ) 17.11 38.96
Diluted Earnings Per Share
Number of equity shares at the beginning of the year 1,93,18,181 1,93,18,181
Dilutive effect of outstanding equity shares - -
Addition during the year - -
Number of equity shares at the end of the year 1,93,18,181 1,93,18,181
Weighted average number of equity shares 1,93,18,181 1,93,18,181
Net profit/(loss) after tax (2 in lakhs) 3,304.80 7,526 26
Diluted earning per equity share of ¥ 10 each (in ¥) 17.11 38 96
Segment Reporting

The Company is primarily engaged in the business of financing and there are no separate reportable segments identified as per the Ind AS 108 - Segment

Reporting

Contingent Liabilities and commitments (to the extent not provided for)

Claims not acknowledged by the company relating to customer complaints 1s ¥ 39.56 Lakhs (Previous year ¥ 61.91 Lakhs) Company has also given
Corporate guarantee given to Yes Bank of ¥ 25000 lakhs for repayment of facilities given by YES Bank to Wind Construction Limited, outstanding balance of
loan in the books of Wind Construction Ltd is ¥ 103,49 90 |akhs

Corporate Social Responsibility (CSR)
The Company underiakes CSR aclivilies in accordance with Section 135 of (ne Companies Act 2013 read with Scnedule VIl to the Companies Act 2013 by
oonating funas lo puolic charitable trusts tha! have registralon under sect oy 7 AA of Income Tax Act, 166° and have specifically provided that tne ‘Unos
would be usea fo- activities as covered under CSR The amocunt as recud
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39 Employee Benefits
(a) Defined contribution plans

The Company makes Provident Fund contributions to defined contribution retirement benefit plans for eligible
employees. Under the schemes, the Company is required to contribute a specified percentage of the payroll costs to
fund the benefits.

The Company recognised ¥ 190.74 lakhs (Previous Year ¥ 149.71 lakhs) for Provident fund contributions in the
Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the
rules of the schemes

(b) Defined benefit plans

Characteristics of defined benefit plan

The Company has a defined benefit gratuity plan in India (funded). The Company's defined benefit gratuity plan is a
final salary plan for employees, which requires contributions to be made to a separately administered fund The fund is
managed by a trust which is governed by the Board of Trustees. The Board of Trustees are responsible for the
administration of the plan assets and for the definition of the investment strategy

Risks associated with defined benefit plan

Gratuity is a defined benefit plan and Company is exposed to the following risks:

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the
liability requiring higher provision. A fall in the discount rate generally increases the mark to market value of the assets

depending on the duration of asset.

Salary Risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of
members. As such, an increase in the salary of the members more than assumed level will increase the plan's liability

Investment Risk: The present value of the defined benefit plan liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting period on government bonds. If the return on plan
asset is below this rate, it will create a plan deficit. Currently, for the plan in India, it has a relatively balanced mix of
investments in government securities, and other debt instruments

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow Since the plan is invested in
lines of Rule 101 of income Tax Rules, 1962, this generally reduces ALM risk Mortality risk: Since the benefits under
the plan is not payable for life time and payable till retirement age only, plan does not have any longevity risk.

Characteristics of defined benefit plans
During the year, there were no plan amendments, curtailments and settlements

A separate trust fund is created to manage the Gratuity plan and the contributions towards the trust fund is done as
guided by rule 103 of Income Tax Rules, 1962.
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

Other Post Retirement Benefit Plan

The details of the Company’s post-retirement benefit plans for its employees including whole-time directors are given

below which is as certified by the actuary and relied upon by the auditors:

¥ in Lakhs

Particulars

Current Year

Previous Year

Change in the Benefit Obligations:

Present value of obligation as at the beginning of the year 70.89 38.28
Current Service Cost 45.70 20.48
Interest Cost 5.49 2.88
Benefits Paid (0.94) (0.24)
Components of actuarial gain/losses on obligations
- Due to change in Financials Assumptions 14 75 (2.12)
- Due to change in demographic assumption (0.14) -

- Due to Experience (27.79) 11.60
Present value of obligation as at the end of the year 107.97 70.89
Fair Value of Plan Assets:
Fair Value of Plan Assets at the beginning of the year 88.28 5.88
Interest Income 8.63 1.20
Contributions - 84.94
Benefit Paid (0.94) (0.24)
Return on plan assets excluding amounts included in interest income (5.83) (3.50)
Fair Value of Plan Assets at the end of the year 90.14 88.28
Reconciliation of the Net Defined Liability/ (Asset) Recognised in the Balance Sheet:
Opening Net Liability/ {Asset) (17.39) 32.40
Expense recognised in Profit or Loss 42.56 22.16
Expense recognised in OC! (7.34) 12.98
Contribution by the Company - (84 94)
Liability/ (Asset) recognised in the Balance Sheet 17.83 (17.39)
Z in Lakhs

Particulars

Current Year

Previous Year

Expense Recognised in the Statement of Profit and Loss:

Current Service Cost 45.70 20.48
Net interest cost (3.14) 1.68
Expense recognised in the Statement of Profit and Loss 42.56 22.16

Z in Lakhs

Particulars

Current Year

Previous Year

Expense Recognised in the Statement of Other Comprehensive income:

Components of actuarial gain/losses on obligations:

Due to Change in financial assumptions 14.75 -2,12
Due to change in demographic assumption (0.14) 0.00
Due to experience adjustments (27.79) 11.60
Return on Plan Assets, Excluding Interest Income 5.83 3.50
Net (Income)/Expense For the Period Recognized in Statement of OCI (7.34) 12.98
Amount Recognised in the Balance Sheet:
Zin Lakhs
Particulars 2019-20 2018-19 2017-18 2016-17
Liability at the end of the vear 107.97 70.89 38.29 26.60
Fair Value of Plan Assets at the 90.14 88.28 5.88 5.90
end of the vear
Amount  recognised in the 17.83 (17.39) 32.41 20.70
Balance Sheet as Liability/
(Asset)
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Investment Pattern: "
% Invested
Particulars Current Year |Previous Year
Policy of Insurance 100.00 100.00
Total 100.00 100.00
Principal Assumptions:
Particulars Current Year | Previous Year
Discount Rate 6.9% p.a. 7.8% p.a.
Withdrawal Rate 2.00% p.a. at all| 200% p.a. at
ages all ages
Rate of Return on Plan Assets i 6.9% p.a. 78%p.a
Salary Growth Rate 5.00% p.a. 5.00% p.a.

The estimate of future salary increase, considered in the actuarial valuation takes account of inflation, seniority,

Sensitivity Analysis ¥ in Lakhs

Particulars Current Year | Previous Year
Projected Benefit Obligation on Current Assumptions 107.97 70.89
Delta Effect of +0.5% Change in Rate of Discounting 99.42 65.98
Delta Effect of -0.5% Change in Rate of Discounting 117.53 76.36
Delta Effect of +0.5% Change in Rate of Salary Increase 117.58 76.13
Delta Effect of -0.5% Change in Rate of Salary Increase 99.64 65.85
Delta Effect of +10% Change in Rate of Employee Turnover 108.47 71.42
Delta Effect of -10% Change in Rate of Employee Turnover 107.43 70.34

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant

The sensitivity analysis presented above may not be representative of the actual change in the projected benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the

assumptions may be correlated,

Furthermore, in presenting the above sensitivity analysis, the present value of the projected benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same method as
applied in calculating the projected benefit obligation as recognised in the balance sheet

Maturity Analysis of the Benefit Payments: From the Fund ¥ in Lakhs
Projected Benefits Payable in Future Years From the Date of Reporting Current Year | Previous Year
1st Following Year 1.28|NA
2nd Following Year 1.74|NA
3rd Following Year 2.22|NA
4th Following Year 3.27|NA
5th Following Year 4.00|NA
Sum of Years 6 To 10 27 .54|NA

The future accrual is not considered in arriving at the above cash-flows.

Compensated absences

The actuarial liability of compensated absences of privilege leave of the employees of the Company is ¥ 68.16 lakhs
(Previous Year 2 53.30 lakhs). The actuarial liability of compensated absences of sick leave of the employees of the
Company is T 55.59 lakhs (Previous Year ¥ 37.46 lakhs).

Particulars Current Year | Previous Year
Discount Rate 6.9% p.a. 7.8%pa
Return on Plan Assets 2.00% p.a. atall| 200% p.a. at
o ages all ages
Salary Escalation ~ - 5.00% p.a. 5C00%pa

[-,"-;'i!k PN, hlj

G\ w100i82




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

40 Maturity Analysis of Assels and Liabilities

?in Lakhs
As al March 31, 2020 As at March 31, 2018 As at April 1, 2018
Less than 12 More than 12 Less than 12 More than 12 Less than 12 More than 12
Particulars months months months months months months
ASSETS
1. Financial assets
(a) Cash and cash equivaients 2167 72 4 337 54 409 51
(b) Bank Balances other than (a) above
050 1338 0 50 12 .48 . 0.50 1161
(c) Derivalive financial instruments | - - - =
(d) Receivables - -
(i) Trade Receivables - - -
(il) Othesr Receivables 407 590 583
(e) Loans 55 058 28 36,192 00 92 222 09 64 304 45 100,132 55 51007 25
(f) Invesiments . 512 80 103 20 103 20
{a) Olher financial assels 17 032 58 548 40 9,996 51 7158 1 966 O 79 05
Total Financial Assets 74.263.15 37,266.57 1,06,562.54 64,491.71 1.02,514.39 51,201.11
1l. Non-Financial assets
(a) Current Tax Assets (Net) 1,338 24 - 1040 54 57148
(b) Deferred lax asseis (Mol 439 53 - 286 46 417
(c) Property, plant and equipment - 323 56 = 390 86 - 21916
(d) Right of use assel
- 74 45 - =
{e) Other non-financial assets 496 24 427 43 227 96 264 19 239.20 100.73
Total Non-Financial Assets 496.24 2,603.21 227.96 1,982.06 239,20 895,55
Total Assets 74,759.39 39,869.77 1,06,790.49 66,473.77 1,02,753.58 62,096.66
LIABILITIES AND EQUITY
LIABILITIES
\. Financial Llabilities
{a) Pavables
(A) Trade Pavables - ~ = - -
(i) tolal oulslanding dues of micro enlerprises and
small enlerprises = . e
(ii) lotal outstanding dues of credilors olher than
micro enterprises and small enlerprises
40873 564 75 318 28
(B) Other Pavables = -
(i) lotal oulstanding dues of micro enterprises and
small enterprises
(i1) lotal outstanding dues of credilors other than
micro enterprises and small enlerprises - p2 =
(b} Debt Securities - = 2,620 00
() Rorrowinas (Other than Debl Securities) 3611119 30,204 34 93,920 31 31.416 67 64,831 05 45 281 67
(d) Other financial liabilities 5,620 50 24191 8,178 42 377 31 10203 63 460 59
Total Financlal Liabilities 42,140.42 30,446.25 1,02,663.49 31,793.98 77,972.96 45,742.25
li. Non-Financial Liabllities
(a) Current lax liabilities (Nel)
(b} Provisions 47 85 112 21 27.21 486 17 2551 53 15
(c) Other non-financial liabililies 31935 47377 31001
Total Non-Financial Liabillties: 367.20 112.21 500.98 46.17 335.52 53.15
EQUITY
(a) Equity Share Capilal - 1,931 82 = 1,931.82 - 1,931 82
{b) Other Equily - 3963128 . 36,327 82 - 28.814.55
Total Equity - 41,563.09 - 38,259.64 - 30,746.37
Total Liabilities and Equity 42,507.62 72,121.55 1,03.164.47 70,099.79 78,308.47 76.541.77

Collateral valuation
The Company does not have any collaleral, hence no valuation has been carried out

A
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

41 Related Party Disclosures: Accounting Standard -

a. List of Related Parties and Relationships

i. Wholly-Owned Subsidiary Company

Wind Construction Limited

a Purushothama Perumal Renewable Energy Private Limited

(Subsidiary of Wind Construction Limited-w.e f 30.03.2019)(Merged With Wind
Construction Limited from year 2019-20, effective date 30-03-2019)

b Toplink Advisors LLP

(Subsidiary of Wind Construction Limited)

¢ Ventana Power Generation LLP

(Subsidiary of Toplink Advisors LLP)

ii. Investing Companies

The Investment Trust of India Limited

Suraksha Realty Limited

3 Lakshdeep Investments and Finance Private Limited

[N

ili. Individuals having significant influence
Sudhir Valia
Raksha Valia

N =

iv. Enterprises having significant influence
ITI Securities Broking Limited (Formerly known as intime Equities Limited)
Intime Multi Commodity Company Limited
Fortune Credit Capital Limited

Fortune Integrated Home Finance Limited
Antique Stock Broking Limited

ITI Capital Limited

Distress Asset Specialist Limited

ITI Reinsurance Limited(Merged with ITIL from year 2019-20 with effective date 01-April-2018)
United Petro Finance Limited

10 Suraksha Asset Reconstruction Private Limited
11 Antique Stock Broking (IFSC) Limited

12 Fasttrack Housing Finance Limited

13 ITI Asset Management Limited

14 [T Gilts Limited

15 Neue Allianz Corporate Services Private Limited
16 ITI Mutual Funds Trustee Private Limited

17 Khyati Realtors Private Limited

18 ALC India Private Limited

19 Apnainsurance Services India Private Limited
20 Apna Lifesecure Agency Private Limited

21 Bhuta Securities Limited

22 Finetrade Exports Limited

23 Goldstreet Mercantile Company Private Limited
24 Jaankie and Sadguru Developers Limited

25 JB Technologies Private Limited

26 Man-Maya Developers Private Limited

27 Renown Developers Limited

28 Realdeal Developers Private Limited

29 Realsoft Developers LLP

30 Rolesoft Trading Company Private Limited

O O~NDORAWN =

31 Sejraj Financial Services LLP

32 Sheji Builders Limited

33 Silversoft Developers Private Limited
34 Softstreet Developers Limited

35 Superstreet Exports Private Limited
36 Superwave Developers Limited

37 Vision Finstock LLP

38 Vijay Grihanirman Private Limited
39 Unimed Technologies Limited

40 Thirdwave Multitrade LLP

41 Real Gold Developers LLP

42 Autus Investments Fund AIF LLP




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

v. Key Managerial Personnel (with whom Company has undertaken transactions during current or previous year)
1 Mr Chintan Valia (Managing Director)
2 Mr. Ashish Soni (Chief Financial Officer) till 08.06 2019

b. Related Party Transactions:

Nature of Transactions

1.

Inter Corporate Borrowings taken

(Maximum bhalance outstanding at any time during the year)
Suraksha Realty Limited

ITI Reinsurance Limited

ITI Gilts Limited

United Petro Finance Limited

ITI Securities Broking Limited

1Tl Asset Management Limited

. Inter Corporate Loans given

(Maximum balance outstanding at any time during the year)

Fortune Credit Capital Limited

Fasttrack Housing Finance Limited

United Petro Finance Limited

Purushothama Peruma!l Renewable Energy Private Limited (Merged With Wind

Construction Limited from year 2019-20, effective date 30-03-2019)

Wind Construction Limited
Suraksha Asset Reconstruction Private Limited

. Interest Expense on inter Corporate Borrowing

Suraksha Realty Limited

ITI Gilts Limited

ITI Reinsurance Limited

ITI Securities Broking Limited
United Petro Finance Limited
ITI Asset Management Limited

. Interest paid Non-Convertible Debentures

Antigue Stock Broking Limited

. Interest Income on Inter Corporate Loans given

Fortune Credit Capital Limited

Fasttrack Housing Finance Limited

United Petro Finance Limited

Suraksha Asset Reconstruction Private Limited

. Sale of Portfolio

Suraksha Asset Reconstruction Private Limited
Lakshdeep Investments and Finance Private Limited

. Hypothecation Assets Collection paid

The Investment Trust of India Limited
Distress Assets Specialist Limited

. Reimbursement of Expenses paid

Fortune Credit Capital Limited

The Investment Trust of India Limited
Fasttrack Housing Finance Limited
ITI Securities Broking Limited

United Petro Finance Limited

ITI Gilts Limited

9. Managerial remuneration

Mr. Chintan Valia
Mr. Ashish Soni

10. Redemption of Debentures

Antigue Stock Broking Limited

For the year
ended March 31,

T in Lakhs

For the year ended

2020 March 31, 2019
19,689.91 51,735 27
2,880.08 27,772.08
550.00 5,340.00
1,900.00
- 4.300.00
11,896.00 5.5670.00
2,153.46 3,314.33
1,695.00 1,715.00
- 3,607.00
210.43
9,600.01
4,389.00 3,605.00
1,125.87 3,530.15
1.38 15,60
46.22 1,133.78
- 81.69
19.37 -
1,224.72 43 17
861
93.24 98.51
60.95 59.87
. 48.52
447.86 174 .04
4,825.00
18,109.82
53.64 147 19
59.36 124 03
. 148
2.500 1168
- 453
117
0.98
052
94.26 93.67
218 13.09
2,620 00
/ D
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

C.

Amount due to/from related parties:

Nature of Transactions

1.

Inter-Corporate Deposits

Fortune Credit Capital Limited

Wind Construction Limited

Purushothama Perumal Renewable Energy Private Limited (Merged With Wind

Construction Limited from year 2019-20, effective date 30-03-2019)

2.

Suraksha Asset Reconstruction Private Limited
Inter-Corporate Borrowings

Suraksha Realty Limited

ITI Asset Management Limited

ITI Reinsurance Limited

. Hypothecation Assets Collection payable/(receivable)

The Investment Trust of India Limited
Distress Assets Specialist Limited

. Interest accrued & due on Inter Corporate Deposits Given

Fortune Credit Capital Limited

Fasttrack Housing Finance Limited

Suraksha Asset Reconstruction Private Limited
United Petro Finance Limited

. Interest accrued & due on Inter Corporate Borrowings

IT! Asset Management Limited
ITI Securities Broking Limited
ITI Gilts Limited

United Petro Finance Limited
Suraksha Realty Limited

ITI Reinsurance Limited

6. Other payable

Fortune Credit Capital Limited

Note: Related Parties are identified by management and relied upon by the auditors

¥ in Lakhs
As at March 31, As at March 31,
2020 2019

450.00 -

9,600.01 484 20
210.43 -

- 1,272 00

4,734.00 18,803 91

10,637.00 5,520 00

- 2,880.08

16.02 1039

6.30 12.02

83.92 300

54.85 53 88

403.08 115.60

- 43.66

1,102.25 3885

. 7352

1.24 14 04
17.43 -
1,103.36 -

- 1,020 41

258
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

Valuation methodologies of financial instruments not measured at fair value
Below are the melhodologles and assumptions used to determine fair vajues for the above financial Instruments which are not recorded and measured al farr value in the Company s
financial statements These fair values were calculated for disclosure purposes only

Short-term financial assets and liabilities

For financial assets and financial liabilities that have a shori-term nature the carrying amounts, which are net of impairment, are a reasonable approximation of their fair value Such
instcuments include cash and bank batances Trade receivables olher receivables balances other than cash and cash equivalents ,other financial assets and other financial habllilies and
{rade payables

Loans, Debts, Borrowings

For financial assels(loans and investments) and financial liabilities( Debt securities Borrowings) thal are measured at amortised cost the carrying amounls are equal to the far values

Fair value of all the financial instruments classified at amortised cost for which fair value are disclosed

¥ in Lakhs
Financial assets and liabilities which are measured at amortised cost for which fair
values are disclosed Level 1 Level 2 Level 3 Total
As at March 31, 2020
Financial assets
Loans - 91,250 27 91,250 27
Inveslments B . 512 B0 512 80
Total financial assets - - 91,763.07 91,763.07
Financial liabilities
Debl Securities E - - -
Borrowings (Other than Debt Securities) - 44 154 53 22,161 00 66,315 53
Other financial liabililies - -
Total financial liabilities - 44,164.53 22,161.00 66,315.53
As at March 31, 2019
Financlal assets
Loans . - 1,56,526 53 | 1,56,526 53
Invesimenls - - 103.20 103 20
Total financial assets - - 1,66,629.73 | 1,66,629.73
Financial liabilities
Debt Securilies - - -
Borrowings (Olher than Debt Securities) - N E 87 698 98 3763800 | 1,25336 98
Other financial liabilities - -
Total financial liabilities - 87,698.98 37,638.00 | 1,25,336.98
As at April 1, 2018
Financial assets
Loans - - 1,51,13979 | 15113979
Investments . - 103.20 103 20
Total financial assets - - 1,61,242.99 | 1,61,242.99
Financial liabilities
Debt Securilies - . 2,620.00 2,620.00
Borrowings (Other than Debt Securities) - 8779619 22,316 52 | 11011271
Other financial liabilities . . - -
Total financial liabilities - 87,796.1% 22,316.52 | 1,10,112.71

(i) Valuation technique used to determine fair value

The fair value of a financial instrument on initial recognition is normally Lhe transaction price (fair value of the consideralion given or received) Subsequent to initial recognition, the
Company determines the fair value of financial instruments (hat are quoled in active markets using Ihe quoled bid prices (financial assets held) or quoted ask prices (financial habilities held)
and using valuation techniques for other instrumenls Valualion techniques include discounted cash flow method, market comparables method, recenl transactions happened in lhe
company and other valuation models

The Company measures financial instruments, such as investments (other than equity investments in Subsidiaries and Associates) al fair values

The Company uses valualion techniques thal are appropnate in the circumsiances and for which sufficienl data are available to measure fair value maximising the use of relevant
observable inpuls and minimising the use of unobservable inputs

The following lable provides an analysis of financial instruments that are measured subsequent lo inilial recognition al fair value, grouped into Level 1 to Level 3 as described below
Quoted prices in an active market (Level 1) This level of hterarchy includes financial assets Lhal are measured by reference to quoled prices (adjusted/unadjusted) for idenlical assels
This calegary consisls of quoted equily shares

Valuation techniques with observable inputs {Level 2) This level of hierarchy includes financial assels, measured using inpuls other than quoted prices included within Level 1 thal are
observable for the asset, eilher directly (i e; as prices) or indirectly (1 e; derived from prices). This calegory includes venlure fund unils, mutual fund units and security recespls

Valuation techniques with significant unobservable inputs (Level 3) This level of hierarchy includes financial assets measured using inputs that are nol based on observable market
data {unobservable inputs). Fair values are determined in whole or in parl, using a valuation model based on assumptions lhat are neither supporied by prices from observable current
markel transaclions in the same instrument nor are they based on available market dala This category includes unlisted equily shares, preference shares and debentures

There has been no transfer between level 1, fevel 2 and level 3 for the year ended March 31, 2020 and March 31, 2019

(iii} Valualion Process
The Company has availed the exemption under Ind AS 109 and accounted for its invesiment in Subsidiaries and Associales at cost

The Company makss such eleclion on an instrument-by-instrunient basis  The classification 1s made on intial recognition and 1s revocable at a later stage
Where the Company classilies equity inslruments as al FVTOC! then all fair value changes on lhe instrument, excluding dividends are recognised In he OCI The e 15 recycling of the
amounts fram OC! to the Sialement of Prolit and | 0ss on selc of iInvestment

ho fair vialue of equily investments cano: be nezsuicd cased on quoled prices i active maikets their farr velues ate measurea usIng v
nparables metca ana based on recenl lransactions hapaened n lhe company 7he inpuls 1o these mooels are lahen from ob
ol adenrec uf jiogement s requineo N estadl'siing &y vi. Changes i assumptons about these {&C!

W
[>scountea Cash Flow (DCF) mode! market c
marve' where poss:shle but where this 1s not fegs:
umenls

vatue of inginnial




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

43 Financial Risk Management
RISK MANAGEMENT

The Company's activities expose it to market risk, liquidity risk and credit risk

Risk management is integral to Company’s strategy. The comprehensive understanding of risk management throughout the various levels of
an organisation aids in driving key decisions related to risk-return balance, capital allocation and product pricing. The Company operates
under the guidance of the Board approved risk appetite statement that covers business composition, guidance around gross non-performing
assets and net non-performing assets, leverage, funding and liquidity, etc.

Additionally, it is also ensured that appropriate focus is on managing risk proactively by ensuring business operations are in accordance with
laid-down risk. A strong risk management team and an effective credit operations structure ensures that risks are properly identified and timely
addressed, to ensure minimal impact on the Company's growth and performance

Risk Management Structure

The Company has established multi-level risk governance for monitoring and control of product and entity level risks. The Board of Directors
are responsible for the overall risk management approach and for approving the risk management strategies and principles. The Board has
constituted the Risk Management Committee (“RMC") which is responsible for monitoring the overall risk process within the Company. The
RMC is empowered to develop an independent risk strategy comprising of principles, frameworks, policies and limits and ensuring its effective
implementation. Independent function of Risk management is in place headed by the Chief Risk Officer (“CRO") who reports to the Chief
Executive Officer (“CEO") with oversight of RMC of the Board. The Risk department primarily operationalises risk management framework
approved by RMC.

The Company has a well defined risk framework constituting various lines of defence — the first line of defence, consisting of management, is
responsible for seamless integration of risk principles across all businesses. Additionally, it ensures adequate managerial and supervisory
controls to ensure compliance and highlight inadequate processes and unexpected events. The Company has well-defined internal control
measures in every process.

Independent risk and policy team constitutes second line of defence which is responsible for identification and assessment of entity-wide risks.
Post its identification, it aims to mitigate risks either through portfolio trigger and caps (Credit risk) or through ongoing risk control and self
assessment (Operational risk).

Internal Audit function is the third line of defence that independently reviews activities of the first two lines of defence and reports to the Audit
Committee of the Board.

Risk Management Practices

The Company's central Treasury department identifies, evaluates and hedges financial risks in close co-operation with the Company’s
operating units. The Board provides written principles for overall risk management, as well as policies covering specific areas, such as foreign
exchange risk, interest rate risk, credit risk, use of derivative financial instruments and nonderivative

financial instruments and investment of excess liquidity. The Company’s Treasury is responsible for managing its assets and liabilities and the
overall financial structure. It is also primarily responsible for the funding and liquidity risks of the

Company.

A. Credit Risk
Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk

arises primarily from financial assets such as trade receivables, investments, derivative financial instruments, other balances with banks,
loans and other receivables.

Credit quality analysis

The following tables sets out information about the credit quality of financial assets measured at amortised cost. Unless specifically indicated,
for financial assets, the amounts in the table represent gross carrying amounts.

Zin Lakhs
As at March 31, 2020
Financial Financial Financial Financial
Assets assets assets Assets
where for which for which where loss
loss credit credit risk allowance
Particulars allowance |risk has has increased [measured
measured at |increased significantly |using
12-month significantly |and simplified
ECL and credit credit approach/
not impaired cost
impaired Yotal
Cash and cash equivalents - - - 2,167.72 2,167.72
Bank Balance other than - - - 13.88
above 13.88
Receivables -
(i} Trade Receivables - - - - -
(i) Other Receivables - - - 4.07 4.07
Loans 70.140.27 16,104.05 7.478.91 - 93,723.23
Investments - - - 512.80 512.80
Other Financial assets 1,985.85 - - 15,5695.13 17,580.99




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

¥ in Lakhs
As at March 31, 2019
Financial Financial Financial Financial
Assets assets assets Assets
where for which for which where loss
loss credit credit risk allowance
Particulars allowance risk has has increased |[measured
measured at |increased significantly |using
12-month significantly |and simplified
ECL and credit credit approach/
not impaired cost
impaired Total
Cash and cash equivalents 4,337.54 4,337.54
Bank Balance other than 12.98
above 12.98
Receivables - -
(i) Trade Receivables -
(if) Other Receivables 5.90 5.90
Loans 1.49,993.17 2,149.29 7,885.06 1,60,027.52
Investments 103.20 103.20
Other Financial assets 10,068.09 10,068.09
7 in Lakhs
As at April 1, 2018
Financial Financial Financial Financial
Assets assets assets Assets
where for which for which where loss
loss credit credit risk allowance
Particulars allowance risk has has increased |measured
measured at |increased significantly |using
12-month significantly |and simplified
ECL and credit credit approach/
not impaired cost
impaired Total
Cash and cash equivalents 409.51 409.51
Bank Balance other than 12.11
above 12.11
Receivables - -
(i) Trade Receivables -
(ii) Other Receivables 5.83 5.83
Loans 1,45,993.56 909.83 5.937.99 1,52,841.38
Investments 103.20 103.20
Other Financial assets 2,045.06 2,045.06

Credit risk grading of loans

Credit risk is the risk that the Company will incur a loss because its customers or counterparties fail to discharge their contractual obligations.
The Company manages and controls credit risk by setting limits on the amount of risk it is willing to accept for individual counterparties.

The Company ensures effective monitoring of credit facilities through a portfolio quality review framework. As per this process, an asset is
reviewed at a frequency determined based on the risk it carries at the review date.
For effective risk management, the company monitors its portfolio, based on product, underlying security and credit risk characteristics.

The credit quality review process aims to allow the Company to assess the potential loss as a result of the risks to which it is exposed and
take corrective actions. An independent risk and policy team reviews adherence to policies and processes and carries out audit on periodic

basis.

Additionally, the Company evaluates risk based on staging as defined in Ind AS, details of which are mentioned below.

Credit grading details

Z in Lakhs
Period Stage 1 Staae 2 Staae 3 Total EAD
March 31,2020 70,140.27 16,104.05 7.478.91 93.723.23
March 31,2019 1,49,993.17 2,149.29 7.885.06 | 1.60.027.52
April 1, 2018 1,45,993.56 909.83 5.937.99 | 1,52.841.38

Concentration of credit risk

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region,
or have similar economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in

économic, political or other conditions.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on spreading its
lending portfolio across various products/states/customer base with a cap on maximum limit of exposure for an individual/Group. Accordingly,

the Company does not have concentration risk




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

B. Liquidity Risk

Liquidity risk refers to the risk that the Company may not be able to meet its short-term financial obligations. The

(i) Maturities of financial liabilities

Z in Lakhs
Contractual maturities of financial liabilities 0-12 months |1-3 years 3-5 years More than 5
Total
31 March 2020 years
Non-derivative liabilities
Borrowings 36,111.19 25,470.33 4,734.00 66,315.52
Trade payables 408.73 - - 408.73
Other financial liabilities 5,620.50 241.91 = = 5,862 .42
Total non-derivative liabilities 42,140.42 25,712.24 4,734.00 - 72,586.66
Derivatives (net settled)
Forelgn exchange forward contracts - - -
Principal swap -
Total derivative liabilities = = - =
F in Lakhs
Contractual maturities of financial liabilities 0-12 months | 1-3 years 3-5 years More than 5 T
otal
31 March 2019 years
Non-derivative liabilities
Borrowings 93,920.31 31.416.67 = = 1.25.336.98
Trade payables 564.75 - - - 564.75
Other financial liabilities 8.178.42 377.31 - - 8.655.73
Total non-derivative liabilities 1,02,663.49 31,793.98 - - 1,34,457.47
Derivatives (net settled)
Foreign exchange forward contracts - - = -
Principal swap - - - - -
Total derivative liabilities = - ] =
% in Lakhs
Contractual maturities of financial liabilities 0-12 months | 1-3 years 3-5 years More than 5
' Total
01 April 2018 years
Non-derivative liabilities
Borrowings 64,831.05 33.432.50 11.849.17 - 1,10,112.71
Debt securities 2,620.00 - - 2,620.00
Trade payables 318.28 - - 318.28
Other financial liabilities 10,203.63 460.59 - > 10,664.21
Total non-derivative liabilities 77,972.96 33,893.09 11,849.17 - 1,23,715.21

Derivatives (net settled)

Faoreign exchange forward contracls

Principal swap

Total derivative liabilities

Financing arrangements

The Company had access to the following undrawn borrowing facilities at the end of the reporting period

¥ in Lakhs
Particulars March 31, 2020 March 31, 2018  April 1, 2018
Floating rate
Expiring within one year (bank overdraft and other 3.262.14 14,342.68 10,693.81

facilities)

Expiring beyond one year (bank loans)
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C. Market Risk
Markel risk is lhe risk of any loss in fulure eamings, in realisable fair values or in fulure cash flows thal may result from a change in the price of a financial instrument
v

&) Intere st rate ik eaposive
The exposure of the Company’s borrowing (o interest rale chanaes al Ihe end of the reporting period are as follows

Lin Lakhs
March 31, |March 31,2019 April 1, 2018

Particulars 2020
Variable rate borrowings 44, 154 53 87.796 19
Al Frowing s 22161.00 22.316.52
Tatal bormowings 66,316,683 1.10112.71

As al the snd of e fejiatting period. the Cumpany hisd tni fallowing vanabhs rale borrowings and interest rate swip conliacts outalanting

March 31, 2030 March 31, 2019 Aprll 1, J018
Weighted Weighted Weighted
o o P
?verage Balance % of total average Balance % of total average | oo\ e % of tofal
interest loans interest loans interest loans
rate % rate % rate %
Bank overdrafts_bank loans 12 Ba% 44.154 63 56 (67 10750 B7,69888 6997%| 10 75| 7 THTa
Interesl rate swaps (notional pnncipal
{amounl} —
Net exposure to cash flow Inlerest
rate 44,154.53 87,698.98 87.796.19
sk

The percenlage of 10tal loans shows ihe proporlion of loans that are curdnlly ot vanabie falss in refalion 1o the lotal amount p!f barrowings

(b) Sensitivity
Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of changes in interesl rates Other components

Particulars Impact on profit after tax Impact sn othar 1
March 31, 2020| March 31, 2019 March 31, 2020 ;"‘;‘1’;“ il

Inleresl rales — increase by 50 basis (329 63) (438 74)

points

Inleresl rates — decrease by 50 basis 329 63 438 74

jints

44 Capital Management
The Company's objeclive for capilal management is to maintain an opti overall ial structure
Consistenl with others in the industry, the Company monitors capital on [he basis of lhe following gearing ratio: Nel debt (lolal borrowings net of cash and cash
equivalents) divided by Tolal ‘equily’ (as shown in the balance sheel, including non-controlling interesls) The Company also monilors capilal using a capital adequacy
ralio as prescribed by the Reserve Bank Of India

Particulars March 31, 2020{ March 31, 2019

Mei debt G4 133.83 1,20.986 46

Total eauity 41,563 08 38,259 64 30.746:37

Mot debt to aguity ratio 1,54 316 3.5 |

Regulatory Capital . .

The quantilalive dala for managing capital as per lhe requlatory requirement is provided in Note 48

D AcCOS

AL
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FORTUNE INTEGRATED ASSETS FINANCE LIMITED
Notes Forming Integral Part of the Financial Statements as at 31st March, 2020

47 Disclosure in respect of Paragraph 70 of "Non Banking Financial Company-Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions,

2016.
. . . As at March 31 As at March 31

.C | Ratio (C ! ’
A. Capital to Risk Assets Ratio (CRAR) 2020 2019
i. CRAR% 29.26% 22.88%
ii. CRAR -Tier | Capital % 28.49% 22.73%
iii. CRAR -Tier |l Capital % 0.77% 0.15%
iv. Amount of Subordinated Debt raised as Tier !l capital ) }
v. Amount raised by issue of Perpetual Debt Instruments .
B. Investments T in Lakhs

Particulars

1) Value of Investments
(i)Gross Value of Investments
(a)In India

(b)Outside India,
(ii)Provisions for Depreciation
(a)In India

(b)Outside India,

(iii)Net Value of Investments
(a)In India

(b)Outside India,

As at March 31,
2020

512.80

2) Movement of provisions held towards depreciation on investments.

(iYOpening balance
(ii)Add : Provisions made during the year

(iiijLess : Write-off / write-back of excess provisions during the 3

(iv)Closing balance

C. Derivatives

As at March 31,
2019

103.20

i) There were no Forward Rate Agreements / Interest Rate Swaps entered into by the company during

the current & previous year.

ii) There were no Exchange Traded Interest Rate (IR) Derivatives entered into by the company during the

current & previous year.

D. Securitisation

i) There were no SPV sponsored by NBFC for securitisation transactions during the current and previous
i)y There were transactions carried out for sale of financial assets to securitisation / reconstruction

company for asset reconstruction during the current and previous year.

Particulars

Number of Accounts
Aggregate Value
Aggregate Consideration

Additional Consideration realised in respect of accounts

transferred in earlier years.
Aggregate (gain) / loss over net book value

As at March 31,
2020
1
1,619.00
1,500.00
119.00

¥ in Lakhs
As at March 31,
2019

iii) There were assignment transactions undertaken by NBFC for current year and previous year.

Particulars

Number of Accounts
Aggregate Value
Aggregate Consideration

Additional Consideration realised in respect of accounts

transferred in earlier years.
Aggregate gain / loss over nel book value

As at March 31,
2020
16,166
17,821.37
17,821.37

¥ in Lakhs
As at March 31,
2019
10,268
10,356.29
10,356.29




FORTUNE INTEGRATED ASSETS FINANCE LIMITED
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iv) There were transactions for Non-performing financial assets sold during the current year (previous
year-Nil). There were no transactions for Non-performing financial assets purchased during the current

and previous years.

Particulars As at March 31,
2020

Number of Accounts ’ 2
Aggregate Value 5,319.11
Aggregate Consideration 4,825.00
Additional Consideration realised in respect of accounts -
transferred in earlier years.

Aggregate gain / loss over net book value 494 .11

E. Exposures
i) Real estate exposures undertaken by the company are as under:

As at March 31,

Category 2020

(a) Residential Mortgages

Lending fully secured by mortgages on residential property
that is or will be occupied by the borrower or that is rented

(b) Commercial Real Estate

Lending secured by mortgages on commercial real estates
(office buildings, retail space, multi-purpose commercial
premises, multi-family residential buildings, multi-tenanted

" . . ) 6,840.01

commercial premises, industrial or warehouse space,
hotels, land acquisition, development and construction,
etc.). Exposure shall also include non-fund based limits
(c) Investments in Mortgage Backed Securities (MBS) and
other securitised exposures

i. Residential

ii. Commercial real estate
Total Exposure to Real Estate sector 6,840.01

ii) Capital Market Exposures undertaken by NBFC are as under

. As at March 31,
Particulars 2020
direct investment in equity shares, convertible bonds,
convertible debentures and units of equity-oriented
mutual funds the corpus of which is not exclusively
invested in corporate debt
advances against shares / bonds / debentures or other
securites or on clean basis to individuals for
investment in shares (including IPOs / ESOPs), -
convertible bonds, convertible debentures, and units of
equity-oriented mutual funds
advances for any other purposes where shares or
convertible bonds or convertible debentures or units of
equity oriented mutual funds are taken as primary
security.

advances for any other purposes to the extent secured
by the collateral security of shares or convertible
bonds or convertible debentures or wunits of equity
oriented mutual funds i.e. where the primary
other than shares / convertible bonds / convertible
debentures / units of equity oriented mutual funds
'does not fully cover the advances

advances to
issued on behalf of

secured and unsecured
stockbrokers and guarantees
stockbrokers and market makers

security ANZ)

Z in Lakhs
As at March 31,
2019

¥ in Lakhs
As at March 31,
2019

8,915.70

8,915.70

Z in Lakhs
As at March 31,
2019
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loans sanctioned to corporates against the security
of shares / bonds / debentures or other securities or on

clean basis for meeting promoter's contribution to - 500 64
the equity of new companies in anticipation of raising
resources

bridge loans to companies against expected equity

flows / issues

all exposures to Venture Capital Funds (both registered

and unregistered)

Total Exposure to Capital Market - 500 64

iii) Details of financing of parent company products: None
iv) The Company has not exceeded the Single Borrower Limit (SGL) or Group Borrower Limit (GBL) as
v)The Exposure to unsecured advance is ¥ 12,888.39 lakhs (Previous year ¥ 4779 59 fakhs) constituting

13.99% of Gross Loans and Advances

F. Miscellaneous
i) Registration obtained from other financial sector regulators: none
iiy Disclosure of Penalties imposed by RBI and other regulators: none
iiiy Related party transactions: refer note No. 42
iv) Ratings assigned by credit rating agencies and migration of ratings during the year:
CRISIL Rating Agency has assigned A-/Stable rating to credit facilities availed by the company

v) Remuneration to Directors ¥ in Lakhs
Particulars 2019-20 2018-19
Chintan Valia (Managing Director)

- Remuneration 94.26 93.67
Total 94.26 93.67

vi) Net Profit or Loss for the period, prior period items and changes in accounting policles: NIL

G. Provisions and Contingencies
i)Break up of 'Provisions and Contingencies' shown under the head
Expenditure in Statement of Profit and Loss

¥ in Lakhs
Particulars 2019-20 2018-19
Provision for Employee Benefits 97.05 105.70
Provision for Income Tax - 11.07
Contingent provision against Standard Assets 854.46 468.88
Deferred Tax (162.55) (282.29)
Provision on Non-performing Assets (refer note no. 31) 276.00 1,330.52
Note: Provision on Non-Performing Assets have been written off of ¥ 276
Lakhs (Previous year ¥1330.52).
ii) During the year company has not withdrawn any amount from reserves.
H. Concentration of Exposures, Advances and NPAs
i) Concentration of Advances ¥ in Lakhs
Particulars 2019-20 2018-19
Total Advances to twenty largest borrowers 21,704.60 16,845.77
Percentage of Advances to twenty largest borrowers to o o
Total Advances of the NBFC 2535805 Gt
Note: Total advances includes interest receivable.
ii} Concentration of Exposures Z in Lakhs
Particulars 2019-20 2018-18
Total Exposure to twenty largest borrowers/customers 21,704.60 16,845.77
Percentage of Exposures to twenly largest
borrowers/cuslomers to Total Exposures of tne NBFC on 23.56% 1072%

borrowers/cusiomers
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48

iii) Concentration of NPAs
Particulars
Total Exposure to top four NPA accounts

2019-20
1180.27

iv) Sector-wise NPA

Percentage of NPAs
to Total Advances in
that sector

Sector

Agriculture & allied activities

MSME

Corporate borrowers

Services -
Unsecured personal loans 5.63%
Auto loans 6.65%
Other personal loans 8.77%
I) Movement of NPA

Particulars 2019-20
i. Net NPA to net advances (%) 6.38%
ii. Movement of NPA (Gross)

(a) Opening 6,264.42
(b) Additions during the year 4,379.04
(c) Reductions during the year (4,763.03)
(d) Closing Balance 5,880.43
iii. Movement of NPA (Net)

(a) Opening 6,264.42
(b) Additions during the year 4,379.04
(c) Reductions during the year (4,763.03)
(d) Closing Balance 5,880.43

iv. Movement of provisions for NPAs (excluding provisions on standard assets)
(a) Opening .-
(b)Provisions'made during the year 276.00
(c)Write-off / write-back of excess provisions (276.00)
(d) Closing Balance -

J) There were no Overseas Assets of the company.
K) There were no Off-Balance Sheet SPVs sponsored of the company:.

L) Disclosure of Complaints

No. of complaints pending at the beginning of the year
No. of complaints received during the year

No. of complaints redressed during the year

No. of complaints pending at the end of the year

Disclosure Pursuant to Reserve Bank Of India Circular No. RBI/2019-20/220
DOR.NO.BP.BC.63/21.04.048/2019-20:

i) Respective amounts in SMA/overdue categories, where the moratorium/deferment
was extended

i) Respective amount where asset classification benefits is extended
iiiy Provisions made for the year ended March 2020

Z in Lakhs
2018-19
54.98

Percentage of
NPAs to Total
Advances in

that sector

55.79%
3.20%

¥ in Lakhs
2018-19
3.82%

4,542.76
3,052.18
(1,330.52)
6,264.42

4,542.76
3,052.18
(1,330.52)
6.264.42

1,330.52
(1,330.52)

21 Cases
105 Cases
126 Cases

Nil

¥ in Lakhs

10,673.30

10,673.30
528.82
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49 DISCLOSURE PURSUANT TO RESERVE BANK OF INDIA CIRCULAR NO. RBI/2019-20/170 DOR
(NBFC).CC.PD.NO.109/22.10.106/2019-20

Loss
Allowance
s Difference
Asset (Provision between
Classifica s) as Ind AS 109
tion as Gross Carrying  [required  [Net Provisions provisions
per Ind Amount as per under Ind |Carrying |required as per |and IRACP
Asset Classification as per RBI Norms AS 109 Ind AS AS 109 Amount IRACP norms norms
(1) (2) (3) (4) (5)=(3)-(4) |(6) (7) = (4)-(6)
Standard Stage 1 70,140.27 139.50 | 70,000.77 281 24 141.74
Stage 2 16,104.05 86042 | 15243.63 64 42 -796.00
Subtotal 86,244.32 999.92 | 85,244.40 345.66 -654.26
Non Performing Assets (NPA)
Substandard (Sub- Total -(A)) Stage 3 4,938.01 585.36 4,352.65 516.88 -68.48
Doubtful
Upto 1 Year Stage 3 340.88 46.44 294 44 95.45 49.01
1to 3 years Stage 3 1,830.92 236.56 1,5694.37 741.52 504.97
More than 3 years Stage 3 355 62 73.45 282.17 231.15 157.70
Substandard (Sub- Total -(B)) 2,527.42 356.44 2,170.98 1,068.12 711.68
Loss (Sub- Total -(C)) Stage 3 13.47 2.42 11.05 13.47 11.05
Subtotal of NPA (Sub- Total
-(A+B+C)) 7,478.91 944.22 6,534.69 1,698.48 654.26
Total Stage 1 70,140.27 139.50 | 70,000.77 281.24 141.74
Stage 2 16,104.05 860.42 | 15,243.63 64.42 -796.00
Stage 3 7,478.91 944.22 6,534.69 1,598 48 654.26
Total 93,723.23 1,944.14 | 91,779.08 1,944 14 -0.00

Difference between the Total Loan above amounting Rs. 93,723.23 lakhs & Loan balance as per Note 11 of Rs. 92,124 75 lakhs consist of

NPA provision amounting Rs, 1598,48 lakhs, which has been written off by the Company

50 The Scheme of Arrangement (*Scheme 1") between the Company ("Demerged Company") and Wind Construction Private Limited ("Resulting
Company") with effect from "appointed date’ of 1st July, 2016 has been sanctioned on 18th December, 2017 by National Company Law
Tribunal. As the approval of Reserve Bank of India is awaited, the arrangement though effective from "appointed date” 1st July, 2016 shall be
operative from “effective date” i.e. the last of date on which all the consents and approvals referred to in the Scheme 1 are obtained or
waived. As approval of the Reserve Bank of India is pending, Company's accounts have been prepared independently without giving effect of
the Scheme 1. The Financial Statements are subject to revision by the Company in accordance with the prevailing laws and regulations so as
to give effect of the aforesaid arrangement, after receipt of all required approvals from the statutory authorities in respect of the demerger
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